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DeepOcean wins 
Edda Flora work
DeepOcean has received a Letter of
Intent from StatoilHydro for delivery of
subsea inspection, maintenance and
repair services using the newbuild ves-
sel Edda Flora to be delivered from
Karmsund Maritime in April/May this
year. 

The US $470m contract will start in
May and continue until December
2011, with the option of three years of
extensions.

The Edda Flora will be outfitted with
DeepOcean-owned equipment, includ-
ing two work class ROVs, one observa-
tion class ROV and a module handling
tower for subsea lifting operations. 

The vessel will perform subsea
inspections, ROV operations, remote
lifting operations on the seabed, light
subsea construction work, scale
squeeze and pumping operations and
ready for operation work.

For a free trial to any of our other 
publications please go to our website:

www.ogilviepub.com
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Rig secured for Baltic Sea campaign
Sweden’s Oljeprospektering AB (Opab) has signed up
with Senergy to use the Byford Dolphin rig for drilling in
the Baltic Sea.

The agreement with Senergy also includes well project
management services for drilling operations on the
Dalders prospect offshore Gotland.

The search for oil in the region is a hot topic because
Gotland is a popular holiday destination and the Swedish
government will have to be convinced that drilling will not
adversely affect the local environment.

Nevertheless, Opab chief, Torgny Berglund, said he was hoping for Swedish government
approval to drill a well this summer.

Eni finds Norne tie-back potential
Italian operator Eni has firmed
up a promising gas/condensate
find near the Norne field in the
Norwegian Sea – with a tie-
back to the field the likely
development option.

Well 6507/2-4 was drilled
4.5km from the 6507/2-2 dis-
covery made in 1992 with the
aim of proving up more reserves
to boost the initial volume of
approximately 6.6 Bcm (236 Bcf) of recoverable gas and 2.5m bbl of recoverable conden-
sate in upper and lower Cretaceous reservoirs. 

The new well, drilled with the West Alpha rig, indicates that the total size of the discovery
is within the range of 12-19 Bcm (423-671 Bcf) of recoverable gas and 5m-7m bbl of con-
densate.

The discovery is located 21km southwest of the Norne field.
“The well was not tested but extensive data collection and sampling were carried out. The

results from the well are encouraging with respect to future development of the discovery,”
the Norwegian Petroleum Directorate said in a statement.

This is the fourth exploration well in Production Licence 122, which was awarded in
Licensing Round 10B in 1986. 

The West Alpha rig will now drill exploration well 6507/11-9 in PL 263 with
StatoilHydro as operator. 

Subsea market $106 Bn boom
Analysts Infield Systems forecast that US $106 Bn is to be spent on the global subsea mar-
ket over the next five years, including drilling and completion, subsea equipment and SURF
pipelines and control lines – with European spending set for a 20% hike. 

The forecast spend is a 65% increase on the previous five years from 2003-2007. 
Infield said in a statement: “There are, however, some considerable regional variations

within this global increase. For example, Africa will see an increase to $31 Bn from $17.5
Bn, whilst Asia and Australasia will see large increases in spend from $3.7 Bn to $16.8 Bn.

“In Europe and North America, the expected increase is 20% to $39.7 Bn and finally
Latin America will see a 69% increase in spend to $17.6 Bn.” (Continued on page 5)

(Continued on page 2)
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• Petro-Canada has spudded an
appraisal well on the 15/18a Maria
prospect with the Global SantaFe Arctic
III semisubmersible. The drilling began
after operations were completed on the
12/20b-1 Gemini exploration well. 

• Xcite Energy is testing its 9/3b-5
appraisal well on the Bentley field after
hitting target depth. Xcite said the well
has reached its target depth on schedule
and the company continues to expect
testing to be completed before the end
of this month. Bentley has previously
been drilled by three of the four wells
on Block 9/3b: 9/3-1 (Amoco, 1977),
9/3-2A (Conoco, 1983) and 9/3-4
(Conoco, 1986).

• BG is drilling towards target depth of
4,117m (13,500ft) in its Mallory expl-
oration well 21/14a-7. with the Noble
Ton van Langeveld. The well was spud-
ded on 28 November. 

Work is also continuing on BG’s
Jackdaw appraisal well 30/2a-7 with
the Rowan Gorilla VI. The well was
spudded on 8 October and is being
drilled as a tight hole. 

• Bow Valley has suspended operations
in its 9/28b-19 exploration well, which
was being drilled with the Transocean
Prospect. The well was originally spud-
ded on 17 November.

• Ithaca Energy spudded its Polly explor-
ation well 12/25c-5 on 13 January with
the GSF Galaxy II. The well is targeting
a Middle Jurassic Beatrice reservoir.

• Total is drilling ahead in its Islay expl-
oration well 3/15-12, which was spud-
ded with the Transocean John Shaw on
8 January.

• Dana Petroleum is drilling ahead in its
Scolty exploration well 42/28d-10 with
the Ensco 100. The well was spudded
on 12 January after weather delays.

• ConocoPhillips is drilling ahead in a
sidetrack in its Jasmine exploration/
appraisal well 30/6-7, which was origin-
ally spudded on 15 October with the
Ensco 102. The sidetrack kicked off on
4 January. The well is operating as a
tight hole.

• Talisman is continuing operations in a
third sidetrack to its Cayley exploration
well, 2/17-3, which was initially spudded
on 4 July with the Ocean Nomad. The
well is being drilled as a tight hole. The
sidetrack (3X) kicked off on 28
December. 

Meanwhile, the company is continu-
ing operations in its Auk appraisal well
30/16-16. The Ocean Princess is
drilling ahead at 2,792m (9,160ft) in a
second sidetrack (y) to the well. 

• Oilexco is drilling ahead in a sidetrack
to its Bugle appraisal well 15/23d-13z,
which was spudded on 7 January with
the Ocean Guardian. 

• Venture is continuing operations in its
Ensign appraisal well 48/4-2 with the
Noble Julie Robertson. The well was
spudded on 6 September. 

• Mærsk could be nearing the end of
operations in its long running Ockley
appraisal well 30/1d-10, which was
spudded on 14 July last year with the
Ensco 101. The well is being drilled as a
tight hole.

• BP plugged and abandoned its
Foinaven SW exploration well
204/23-2 on January 17 as a tight hole
without comment. The well was spud-
ded on 26 November last year and was
drilled with the Paul B Lloyd jr rig. 

• The rig has moved on to work for
Hess and spudded the 204/25a-8 expl-
oration well on 22 January.

• StatoilHydro has been given the
thumbs up for further exploration
drilling in the Barents Sea with the
Polar Pioneer rig. The consent from the
Petroleum Safety Authority applies to
appraisal drilling on well 7123/4-1 S
and sidetrack 7123/4-1 A. The drilling,
which is expected to last for 58 days, is
scheduled to start as soon as the Polar
Pioneer finishes the drilling operations
on well 7222/6-1 in the Barents Sea
near the Snøhvit field. 

The company is also drilling ahead in
its 6407/6-6 exploration well, which
was spudded on 2 January with the
Ocean Vanguard rig. 

Meanwhile, the Transocean Winner
spudded exploration well 25/11/25S on
21 January.

• Marathon is drilling ahead in its wild-
cat exploration well 31/1-1, which was
spudded  with the Bredford Dolphin on
2 January.

• Lundin Petroleum is drilling ahead
with the Mærsk Giant in its 7/4-2
appraisal well on the Nemo field in
Blocks 7/7 and 7/4 offshore Norway.
The appraisal well is aimed at proving
up sufficient resources for an economic
development of the Nemo field, which
was discovered in 1992. The reserves
range for the field is estimated to be 20-
30m bbl of oil in sandstones of Lower
Jurassic/Upper Triassic age. 

• Eni is drilling ahead in its 6507/2-4
appraisal well, which was spudded with
the West Alpha rig on 17 November. 

Meanwhile, operations are continuing
in the 34/12-1 exploration well, which
was spudded with the Transocean
Leader on 3 November.

• Dong is continuing to drill a sidetrack
in its successful Oselvar appraisal well
1/3-10S in the Norwegian North Sea.
The well, which was spudded on
25 October, is being drilled with the
Mærsk Guardian.

• BP is continuing operations in its
William appraisal well offshore the
Faroes in Block 6005/13. The well is
being drilled with the Transocean
Rather and is the second sub-basalt well
to be drilled. 

• Wintershall is continuing operations
with the Noble Lynda Bossler in its
F/17-8 exploration well, which was
spudded on 18 December.

• Gaz de France is winding up drilling
operations in its G/16-7 exploration
well, which was spudded with the Noble
Piet van Ede on 18 November last year.
Testing operations are due to get under-
way shortly.

THE NETHERLANDS
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Exploration Review

Rig secured for Baltic Sea campaign
He said: “If the exploration wells

prove oil in the quantities and qualities predicted, Sweden
will have secured oil production equivalent to 20% of the
country’s current crude oil demand and the production could

last for 20 years.” 
Opab was the last company to drill for oil in Swedish waters

in 1987, when a well failed to find hydrocarbons in Hanoe
Bay, south of Blekinge. 

Continued from page 1

Exploration



Ithaca farms out North Sea trio
Ithaca Energy has agreed farm-out deals on three of its UK
North Sea prospects – Polly, Manuel and Carna.

The company has struck a deal with
North Sea Energy under which it will pay
30% of the costs of the Ithaca-operated
12/26c-5 exploration well, which is cur-
rently being drilled to earn a 20% interest in
the Polly prospect.

North Sea Energy will also get the right
and obligation to participate in the drilling
of Ithaca’s Manuel prospect on identical
terms to the Polly prospect to enable North
Sea Energy to earn a 20% interest in
another portion of Licence P1392. It is intended that Manuel
will be drilled later this year. 

Ithaca has also entered into an agreement with Venture
Production in relation to its 60%-owned Carna prospect near
the Garrow field in Block 43/21 in the Southern North Sea
Gas Basin. Under the agreement Venture will assume the role

of operator and pay, on behalf of Ithaca, 30% of the drilling
costs of a well in return for a 20% interest in a specified area of

portions of Blocks 43/21b and 43/22c. 
Subsequent to the drilling of the well, the

Carna prospect will be owned 56% by
Venture, 40% by Ithaca and 4% by EWE
Aktiengesellschaft. Under the terms of the
farm-out, Ithaca will have the residual
responsibility of paying 30% of the well
costs. It is anticipated that the well will be
drilled in the last half of 2008.

Lawrie Payne, Ithaca’s CEO, said: “The
farm-out mechanism is an integral part of

Ithaca’s financial strategy and these transactions are consistent
with the company’s objectives of creating drilling activity on
company prospects, financing the activity in a manner that will
provide financial leverage and retaining a significant partici-
pating interest. We look forward to strong working relation-
ships with both Venture and North Sea Energy.”
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Licensing
Northern’s Italian boost

Northern Petroleum has been preliminarily awarded offshore
Italian licence d60FR-NP.

The licence covers an area of 742sq km
and expands the company’s already substan-
tial position in the Durres Basin covering
three oil discoveries. The award is adjacent
to FR39.NP and FR.40.NP and two other
preliminarily awarded offshore licences.

The two fully awarded licences alone
have already been assessed as holding the
exploration potential of 1.26-6 Bn bbl of oil
in place.

In Italy, Northern is the operator of 24
licences, preliminary awards and uncontested applications,
covering an area of more than 13,000sq km, being second only
to Eni in acreage under management. 

Derek Musgrove, managing director of Northern, said: “The

Durres Basin in the southern part of the Adriatic Sea is a core
area in which we already hold 53.2m gross
and 36.5m net beneficial barrels of probable
oil reserves and six drillable prospects. I feel
that the position still requires recognition. 

“At small cost we have licensed a contigu-
ous area the size of 15 North Sea blocks,
acquired access to over 6,000km of seismic
data with three oil discoveries, six very sub-
stantial recognised drilling prospects, one
with oil reserves both up-dip and down-dip,
and a large prospective exploration area in a
producing oil and gas province.  

“The most explored part of the area to date has compelling
analogies to the Golden Lane and Poza Rica trend in Mexico
which contains the multi-billion barrel Poza Rica field and
many others.” 

GXT completes Atlantic Margin mapping
GX Technology (GXT), a subsidiary of ION Geophysical, has
completed acquisition of the first phase of the company’s latest
survey on the Atlantic Margin.

Phase 1 of the Northeast AtlanticSPAN survey, extends from
the Porcupine Basin offshore southern Ireland to offshore mid-
Norway.

The survey covers less-explored areas offshore Northwest
Europe that are believed to have significant hydrocarbon
potential below thick basalts that diminish the quality of seis-
mic images acquired via traditional methods.

Ken Williamson, senior vice president of ION’s Integrated
Seismic Solutions group, said: “The Northeast Atlantic
Margin is currently covered by an extensive grid of existing

legacy data. Unfortunately, these data are of varying vintages
and inconsistent with one another. 

“A new basin-scale programme was needed to help oil and
gas companies thoroughly investigate the region’s hydrocar-
bon potential. The Northeast AtlanticSPAN addresses many of
these problems with a single, high-quality dataset. Northeast
AtlanticSPAN consists of the longest lines ever acquired in the
region and covers all of the areas believed to be most prospec-
tive. We look forward to helping our customers extract the
maximum value from Northeast AtlanticSPAN and to extend-
ing our SPAN programmes in other potential hydrocarbon pro-
ducing areas around the globe.”

Ombrina Mare spud delay
Mediterranean Oil & Gas (MOG) expects to spud an appraisal
well on the Ombrina Mare 2 prospect offshore Italy towards
the end of next month.

MOG said the Galloway jackup drilling platform is due to
begin mobilisation to the well site in around three weeks. 

The operator said the rig operator had advised that the short
delay of approximately two weeks was due to extended opera-

tions on its current engagement. 
The Ombrina Mare oil field is located 7km offshore the

Italian Adriatic coast in around 20m (66ft) of water. The field
and two satellite structures are covered by permit BR 269GC,
which is 100%-owned and operated by MOG’s subsidiary
Intergas Piu. The Ombrina Mare 1 discovery well resulted in
oil production of 428 b/d during extended testing. 
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Tristan NW hit by delays
Delays to Granby Oil and Gas’s Tristan NW gas develop-
ment in the UK Southern North Sea are set to cost the com-
pany a further US $7m on top of the $5m it has already spent. 

First gas is now expected to be in April
2008 (previously March 2008), although
progress will be dependent on the weather
conditions for the remaining well work and
diving operations, Granby said.

Operations were delayed by bad weather
and drilling equipment problems, but well
completion activities are still expected to be
completed before the planned arrival of the
diving support vessel in late February
required for the flowline tie-in.

Despite this additional sponsor support,
the board believes that the project econom-
ics have improved since project sanction as a
consequence of rising gas prices. 

The net present value of Granby’s 54% interest in the pro-
ject following this contribution is currently estimated to be
around $27m.

Granby said the 49/29b-11 well has now been drilled to a
total depth of 3,509m (11,514ft) and encountered the Leman
sandstone reservoir very close to the prognosed depth with

good gas shows in the reservoir section as
expected. 

The well has been logged with approxi-
mately 214m (700ft) of reservoir sand and
well completion operations to install produc-
tion tubulars and the subsea tree have now
commenced.

David Grassick, managing director of
Granby, said: “Granby has a strong balance
sheet, and expects to end the current finan-
cial year on 31 March with approximately
$22m of uncommitted cash. Granby already
has three further UKCS wells drilling in
2008, including the Monkwell appraisal

well. The board expects to maintain a high level of explor-
ation and appraisal activity, and is actively looking for oppor-
tunities to grow the business.”

Goliat team heads to Hammerfest
Eni Norge, operator of the Goliat dis-
covery in the Barents Sea, said it has
decided to locate operational and
administrative functions for a future
Goliat development and operations to
Hammerfest. 

The decision will be independent in
relation to future concept selection for
Goliat. 

Eni and fellow licensees
StatoilHydro and Det Norske

Oljeselskap (DNO) are due to submit
a plan for development and operation
by the end of this year. 

The Norwegian Petroleum
Directorate said recently that careful
selection of a development solution
for Goliat is important for various rea-
sons, not least its pioneering character
in the Barents Sea and its impact on
possible future projects in the region. 

Vessels

New vessel heads to Caspian
Caspian Services has taken delivery of a subsea cable deploy-
ment vessel for work in the shallow waters of the northeast
Caspian Sea.

Now known as the Caspian Spider, the vessel is a shallow
draft accommodation and work barge, which is currently in the
Middle East undergoing modifications and accommodation
upgrades. 

When completed, the vessel will be mobilised to the

Caspian Sea and made ready for the start of operations in May.
The Caspian Spider has been time chartered to Saipem for

the 2008 and 2009 work seasons with additional contract
extension options available for the 2010 and 2011 work sea-
sons. 

Saipem is a major contractor for the Agip KCO joint venture
developing the giant Kashagan field in the Kazakh sector of
the Caspian Sea. 

West Navigator suffers BOP damage
Seadrill said that the West Navigator drillship has suffered
damage to its blow out preventor (BOP) while drilling on the
Ormen Lange field for Shell.

The company said that during a planned disconnection from
the well due to deteriorating weather, the West Navigator suf-

fered damages to the BOP and the subsea equipment. As a
result, drilling with the West Navigator has been temporarily
halted. 

“The extent of the damages and the subsequent repair time
are uncertain at this point,” the company said in a statement. 

Prosafe’s FPSO candidate
Norway’s Prosafe has struck a deal to purchase the M/T
Takama vessel for conversion into an FPSO.

The vessel, a VLCC (very large crude carrier), has a dead
weight of 266,286t and was delivered in 1987 by MHI
Nagasaki, Japan.

“Prosafe observes a continued strong demand for FPSOs,

and considers the vessel a suitable candidate for several identi-
fied projects,” the company said in a statement.

Prosafe is the world’s leading owner and operator of semi-
submersible service rigs and a major owner and operator of
floating production and storage vessels. 

Operating profit reached US $150m in 2006.

Field Development
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Technip crunches the numbers
Engineering giant Technip expects 2007 group revenue to hit
US $11.9 Bn, up some 16% on 2006, the company said today.

Revenue from its global subsea umblicals, risers and flow-
lines (SURF) business is expected to be to be $3.7 Bn, up 13%

year-on-year. 
Meanwhile, expected operating income from recurring

activities in its offshore segment is about $52m. Technip is due
to release its annual results on 21 February. 

Odim scoops new ROV deal
Odim has grabbed a contract worth around US $9.1m to sup-
ply four automated handling systems for remotely operated
vehicles (ROV) for two vessels to be built at the Freire
Shipyard in Spain.

The vessels are being built for the Sea4 shipping company
and the systems are due to be delivered in the fourth quarter of

2009 and the first quarter of 2010.
Both vessels will be equipped with over-side Odim Lars for

launch over the ship side, and one moon pool-based system
designed for launch through a moon pool with a cursor system. 

All systems are designed to handle ROVs in water depths
down to 13,124ft (4,000m).

Company News

Simtronics at the double
Specialist offshore firefighting equipment manufacturer
Simtronics has landed two new contracts.

Subsidiary Water Mist Engineering has won an order from
Yantai Raffles Offshore in China for delivery of a deluge and
helideck foam system to the Awilco Offshore drilling and
intervention vessel Gm-4000-D, number two and three.

The order is worth more than $570,000 and deliveries will
be during the third and fourth quarters this year.

Water Mist will also supply firefighting equipment to
Leirvik Module Technology in another deal with an estimated
value of $2.3m, with delivery set for the third quarter of 2008.

Gold medal for StatoilHydro 
StatoilHydro has been ranked as a ‘Gold Class’ company in
the oil and gas category in the Sustainability Yearbook 2008. 

The yearbook is published by PricewaterhouseCoopers and
the independent asset management company SAM, which
specialises in investment counselling and analyses of compa-
nies that document sustainable performance based on a wide
range of economic, environmental and social criteria. SAM
also conducts the analyses for the annual Dow Jones
Sustainability Index.

“StatoilHydro’s top rating in the survey is due to systemati-

cally good performance within each of the economic, environ-
mental and social dimensions. This shows that StatoilHydro’s
sustainability efforts in all parts of its business are recog-
nised,” said Willy Egset, head of social responsibly at
StatoilHydro.

StatoilHydro was identified as a SAM Gold Class company
within the oil and gas sector together with the Spanish oil and
gas producer Repsol and the French player Total. StatoilHydro
got the highest rating of these as a SAM Sector Leader.

Oceanteam on acquisition trail 
Oceanteam has agreed a deal with Van Oord Offshore to buy
its marine cable installation assets.

Oceanteam said the acquisition of the equipment “continues
the substantial investment profile and expanding capability of
Oceanteam in its goal to be the prime provider of installation
and trenching services to the offshore power cable industry”.

Besides various smaller items the assets include the
Subtrench 02, a 2007 built innovative trenching machine capa-
ble of trenching  product to a depth in excess of 3m (10ft) in hard
and soft soils, two cable ploughs, two cable burial jet sledges, a
40 tonne SWL A-Frame,  three 10 tonne cable tensioners and a
750 tonne capacity carousel and  associated equipment.

Subsea

Subsea market $106 Bn boom
Infield said 2008 is expected to be a

great year for tree manufacturers, with 263 trees expected to
be ordered for Africa. 

Projects like Pazflor, Plutao/Saturno, Block 15, Usan and
Bonga Southwest are driving this forecast. In addition to
Africa, North and Latin America, Europe are all dominating

the subsea tree award market.
The Global Perspectives Subsea Market Update identifies

2,408 subsea wells which are forecast to be installed and come
onstream between 2008-2012 compared to the 1,467 in the
2003-2007 period.

Continued from page 1

TS Marine receives $105m boost
Aberdeen-based subsea player TS Marine Contracting has
been given a US $105m boost by investors 3i and ABN Amro
to help tackle its growth plans.

TS Marine operates in niche subsea markets including well
intervention, decommissioning, plus construction support, and
which has bases worldwide plus offices in Bergen and Perth
and Lagos. The company has predicted 2007 turnover at
$109m, with 50% derived from foreign business.

Chief executive Alasdair Cowie said the $105m from 3i and
ABN Amro will allow fast-tracking of growth plans. The com-
pany believes the global subsea sector could grow from $33

Bn in 2007 to $41 Bn by 2011.
“Global expenditure in subsea decommissioning and rigless

intervention is forecast to rise by 170% over the next eight
years,” Cowie stated. “Key to our ability to tackle the expan-
sion in this market is access to high specification assets that
meet current and future industry demands,” he added.

ABN has previously provided $259m of debt finance for two
newbuilds in Spain.

Two new executives, Colin Burnett, director of 3i’s oil gas and
power team, and Bruce Roe, managing director of ABN Amro,
will join the TS Marine board as a result of the new investment.
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Company News
HB homes in on Alvheim

HB Rentals, a Superior Energy Services
company, has won its second deal in the
Norwegian sector with Marathon.

HB rentals will install a 16x8ft
(4.9x2.5m) accommodation unit on the
Alvheim FPSO on an initial six-month con-
tract.

HB Rentals’ local representative in

Norway, Nils Stikholmen, said: “HB
Rentals has built an internationally recog-
nised reputation by adopting the highest
standards of safety, quality and comfort for
offshore workers, including Norsok and
DNV-certification which is required by reg-
ulatory bodies in Norway.”

GE picks up pressure business
Pipe specialist Tenaris has agreed a US $1.1
Bn deal to sell the pressure control business
acquired as part of its takeover of Hydril to
General Electric (GE).

Since its acquisition of Hydril in May
2007, Tenaris has integrated Hydril’s pre-
mium connection business into its core
tubular business and managed the Hydril
pressure control business separately. 

The Hydril pressure control business
manufactures, sells and services pressure
control products and systems that control
and contain fluid and gas pressure during

drilling, completion and maintenance of oil
and gas wells in harsh environments.

Paolo Rocca, chairman and CEO of
Tenaris, said: “The Hydril pressure control
business is one with excellent technology,
an impressive team and solid prospects but
has limited synergies with our core tubular
business. We believe that its opportunities
will be enhanced within GE, as part of its
growing oil and gas business, and that this
transaction is in the best interests of its
employees and customers and our share-
holders.”

Exxon relies on Aker
ExxonMobil has exercised a two-year
option in a contract with Aker Kvaerner
covering all ExxonMobil-operated assets
on the Norwegian Continental Shelf (NCS).

Aker Kvaerner was awarded the Esso
Broad Scope Services Agreement (BSSA)
in 1998, covering technical support, main-
tenance and modifications services
onshore, inshore and offshore related to
assets in Norway and on the NCS.

The contract includes three additional
two-year options. ExxonMobil operates the

Balder, Ringhorne, Jotun A and Jotun B
assets, covered by the contract.

“By exercising this option ExxonMobil
show their satisfaction of the services Aker
Kvaerner is delivering under this long term
service agreement. We are very proud of
being ExxonMobil’s preferred supplier and
that they recognise our company and our
services as value adding to their opera-
tions,” said Tore Sjursen, president of Aker
Kvaerner Offshore Partner in Norway.

Calendar 
2008
FEBRUARY
20-21
Optimising Production from
IOR/EOR Techniques
The Marcliffe Hotel, Aberdeen UK
Email: 
Swaantje.buss@iqpc.co.uk

Tel: +44 (0)20 73368 9300
www.iqpc.com/uk/recovery 

25-27
EIConnect
Novotel London West,
Hammersmith, London
Email: eiconnect@eic-uk.com
www.the-eic.com/eiconnect

27-28
HSE Risk Management &
Process Safety for Oil & Gas
Aberdeen, UK
Email:
swaantje.buss@iqpc.co.uk

www.iqpc.com/uk/hse/Ogilvie  

27-29
Supply Chain & Procurement
for Upstream Oilfield
Services Aberdeen, UK
Email: stella.ilel@iqpc.co.uk. 
Tel: +44 (0)20 7368 9300 
www.iqpc.com
/uk/supplychain/ogilvie 

27-28
OPT 2008
Grand Krasnopolsky Hotel,
Amsterdam
www.ibcenergy.com
Tel: +44 (0)20 7017 5518
Fax: +44 (0)20 7017 4981
Email: 
wing.yan.lee@informa.com

www.ibcenergy.com/

MARCH
31-1 April
Environmental Monitoring &
OSPAR Compliance 2008
Aberdeen, UK
Tel: +44 (0) 20 7368 9300
Email: enquire@iqpc.co.uk 
www.iqpc.com/uk/ospar/ogilvie 

APRIL
8-9
National Oil Company
Congress
Hotel Russell, London
Tel: +44 (0)207 242 2324

News in Brief
• Spain’s power company
Iberdrola said this morning that
it will be selling its 4% stake in
Portuguese operator Galp
Energia. 

The 4% stake is worth around
US $560m at Galp’s current
share price of $23.36, according
to reports. 

Iberdrola reports that it has
taken on investment bank
Merrill Lynch to carry out the
sale, in an offer to institutional
investors.

Rocky road for OHM
Offshore Hydrocarbon Mapping (OHM)
has warned of a significant shortfall in per-
formance for the six months to the end of
February.

OHM said that while its business of
Controlled Source Electromagnetic
Imaging (CSEM) is becoming accepted as a
mainstream exploration tool, order flow is
proving to be “lumpy”. OHM also said
there was a significant seasonal bias to use
of CSEM. 

The company said in a statement: “On a
regional basis, driven by government accep-
tance of the technology in Norway and UK,

oil companies are including CSEM in their
planned work programmes for new licences
and adoption is proceeding well. In other
geographies, adoption has not yet moved at
quite this pace which results in a significant
seasonal bias to the overall CSEM market.” 

As a result of weakness in the market,
OHM said it had demobilised the crew from
one of its vessels, Energy Miner, and put the
equipment into storage, significantly reduc-
ing costs. “We are ready to remobilise this
crew at short notice as soon as market con-
ditions improve,” OHM added. 

AGR seals Upstream deal
Norway’s AGR Group has completed the
acquisition of Australian-headquartered
Upstream Petroleum.

AGR Group CEO Sverre Skogen said:
“The finalisation of the acquisition creates a
path to even tighter integration, over a
shorter space of time. The Upstream busi-

ness, when combined with our previous
Peak acquisition, positions us as a quality
oil and gas services business in the Asia
Pacific region, providing complete life of
field services, from initial exploration to
long term maintenance programmes.”
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Safety
Storm fears force de-manning

StatoilHydro cut manning levels on some of
its North Sea platforms because of the
threats of impending storms last week.

The move was part of procedures put in
place to cover for the shortage of adequate
lifeboat capacity. 

Staffing levels were reduced on the
Veslefrikk, Huldra, Snorre A, Troll B,
Kvitebjørn and Visund platforms. 

Waves of up to 35ft (11m) were expected
during the storm in the northern part of the
North Sea.

World News
Petrofac lands Mozambique gig

Petrofac’s well operations business, SPD, the international
well engineering company, has been awarded a contract to
plan and manage drilling operations in offshore Mozambique.

The multi-million dollar contract, awarded by South
Africa’s Sasol, has a minimum estimated duration of three
years and includes a drilling programme of two firm and four
optional wells. 

Planning work has started and the first well is due to be
spudded in the fourth quarter of 2008.

SPD technical director, Alex Macdonald, said: “We are
extremely excited about the award of this contract and view it
as the first step in developing a long term strategic alliance
with Sasol. The drilling programme is technically challenging
and the shared values of the two companies are well aligned.”

Aminex ready for Egypt spud
Aminex is due to spud a well in Egypt within weeks.

The firm is operator of the West esh el Mellaha Block 2 in
the Gulf of Suez and hopes to spud the Malak-1 well in mid-
February.

The Malak-1 well, the first of two back-to-back wells in the

programme, will be drilled to a total depth of 3,800m
(12,500ft) and is anticipated to take 30 days. Depending on
results, the rig will be available for further drilling, and addi-
tional wells may be drilled immediately after completion of
the first two wells or at a later date.

Algeria eyes global swaps
Algeria’s state-owned Sonatrach will look to swap assets in its
current licensing of oil and gas exploration blocks in the first
quarter, in an attempt to diversify into new markets. 

“We are going to be using this process to get Sonatrach more
involved in international operations so we will... be looking
for those companies to offer us opportunities,” energy minister
Chakib Khelil told the Financial Times.

The licensing round covers 15 blocks, including acreage in

the Berkine region and the Ahnet Basin. Pre-qualification has
already started and players like BP, Total, Shell and
ExxonMobil have shown interest, he added. 

This is Algeria’s seventh round and it will be the first since it
passed a law guaranteeing Sonatrach a 51% stake in all new
projects, and as such analysts will be watching closely to see if
demand is affected. 

Gas OPEC discussions loom
Gas producing countries will discuss the idea of forming a
‘gas OPEC’ along the lines of the existing oil organisation in
June in Moscow, Qatar’s energy minister said. 

“I think we will discuss it at the next meeting at ministerial
level of the Gas Forum in June this year in Moscow,” Abdullah
bin Hamad al-Attiyah said at a news conference at the World
Economic Forum in Davos, Switzerland. 

He said members of the existing Gas Exporting Countries
Forum (GECF) had appointed a “high expert” to look at the

idea of a gas OPEC at a meeting in Doha in 2007. He will
report his conclusions in Moscow. 

Forming such a group will not be a simple matter, however,
he cautioned, not least because of the different ways that gas
markets work around the world. Talk of a cartel for gas gained
momentum in 2006 when Europe’s two main natural gas sup-
pliers, Gazprom of Russia and Algeria’s Sonatrach, signed a
partnership accord.

News in Brief
• Mærsk Contractors has
named its new high efficiency
jackup rig the Mærsk Resilient. 

The jackup is the first in a
series of four identical 107m
(350ft) jackups that Singapore’s
Keppel Fels is building for
Mærsk Contractors. The other
three units will be delivered
from Keppel Fels over the com-
ing 15 to 20 months. 

The Mærsk Resilient’s first job
is a three-year contract with
Dubai Petroleum in the Middle
East Gulf. 

Smedvig family buys into Endeavour
The Smedvig family has completed a US $40m buy-in to
Endeavour International, as well as ploughing a further $60m
into the operator’s offshore exploration campaign. 

Endeavour has used the $40m plus another $25m loan and
cash to pay off an outstanding $75m second lien term loan
used to acquire assets formerly owned by Talisman Energy in
Norway in 2006.

“The refinancing improves the company’s cost of capital
and removes onerous restrictions contained in the second lien

covenants that we believe were a hindrance to the company’s
future growth plans,” said Endeavour chairman and present
William Transier. 

“The Smedvig family investment represents a vote of confi-
dence in our management team and the company’s ability to
execute on its future business strategy,” he added. 

Smedvig’s investment is in the form of convertible bonds
which mature in 2014.
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Strategy
Teesside crude plant pushes forward

North Sea heavy oil producers have received a boost with
news that a US $4 Bn crude oil processing plant on Teesside,
UK has taken another step forward.

Developer Sonhoe Development Company has reached
agreement with GE Oil & Gas and Chevron Lummus Global
(CLG) on the provision of equipment and technology for the
plant.

The new plant will process 200,000 b/d of crude a day
sourced from all over the world, including the North Sea, Latin
America, the Middle East and Africa.

In a deal worth $200m, GE will supply equipment including
reactors, compressors, pumps and air coolers that will enable
the plant to upgrade low quality, heavy oil into premium-qual-
ity low sulphur diesel, kerosene and naphtha.

The agreement with CLG is for the hydrocracking techno-

logy at the heart of the plant needed to convert the heavy crude
oil into diesel suitable for the European market.

A further development is the appointment of Wood
Mackenzie as independent consultants to investors and lenders
for the project, providing independent opinion on the technical
and commercial aspects of the scheme, along with an assess-
ment of its competitive position.

The Tees Valley was chosen for the upgrader facility
because of the availability of brown field land, deepwater
access and the highly experienced workforce.

Sonhoe believes that the upgrader will bring between 2,000
and 2,500 construction jobs over a three to four-year period
and 300-400 positions on site once the plant is operational, as
well as an opportunity for around 1,500 associated jobs.

RWE to join Nabucco
German operator RWE will become the sixth partner in the
Nabucco gas pipeline project on 5 February, said Turkey’s
Energy Minister Hilmi Guler. 

Turkey is determined to see the Nabucco project through to
completion, and RWE’s participation will accelerate the pro-
ject, he told Reuters. The approval of RWE as the sixth partner
in the pipeline consortium had been delayed by an administra-
tive detail at state-owned Botas, which is Turkey’s representa-
tive in the Nabucco venture. 

“Botas has approved the selection of RWE as the sixth part-
ner in the consortium, and the partnership will be made official
at a ceremony in Vienna on 5 february,” said Guler.

The US $6.8 Bn pipeline project is designed to pass via
Turkey and the Balkans to Austria and is a key plank of the

European Union’s plans to reduce its dependence on Russian
gas imports. 

Delays have hit the project but Guler said the selection of
RWE as the sixth member will help speed up operations.
“RWE is an extremely strong company and a leader in the sec-
tor. The selection of RWE as the sixth partner will help speed
up the project,” he said. 

The Nabucco consortium is equally owned by companies in
the transit countries: Austria’s OMV, Hungary’s MOL,
Romania’s Transgaz, Bulgaria’s Bulgargaz and Turkey’s
Botas. 

Turkey had indicated previously that it backed RWE as the
sixth partner over Gaz de France, which had also been vying
for the prize. 


