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Vietnam FPSO ITTs imminent
Contractors are gearing up to receive Invitations To Tender
(ITTs) this month for a Floating Production, Storage and
Offloading (FPSO) vessel for Premier Oil’s Chim Sao
(Blackbird) and Dua fields development in Block 12W
offshore southern Vietnam, AOGN hears.

The FPSO will have a production rate of around 60,000
b/d of oil and a storage capacity of 1m bbl. 

Interested parties are expecting
ITTs any time now and a contract
award is scheduled for before the end
of the second quarter.

The contractors in the race for the
floater workload are the usual sus-
pects, such as Modec, Fred Olsen,
Aker Kværner and SBM, AOGN
understands, with maybe one or two
regional players also in the running,
such as MISC unit MMHE, which is
about to be taken over by Ramunia
(see story on page 7).

First oil is planned for September-
October 2010, although Premier
hopes to achieve first production before then if it can keep to
its schedule.

The partners want to start conversion work on the FPSO by
the third quarter of this year and complete the work by the
middle of the third quarter of 2010. This will be followed

immediately by installation work on the vessel, which is
planned for completion by the middle of the third quarter of

2010. First oil will kick off soon
after this work is completed.

Premier also plans to launch an
engineering, procurement, con-
struction and installation (EPCI)
tender for a wellhead platform for
the Blackbird field in the third
quarter of this year and get the
facility installed in the second
quarter of 2010.

This will be followed by an
EPCI tender for a wellhead plat-
form for the Dua field in the third
quarter of 2009, with installation
expected in 2011.

Development drilling on the
Chim Sao wells will kick off in

March and be completed by the first quarter of
2010. The wells will be tied back in the third
quarter of 2010.

Development drilling on Dua is set to start in the third quar-
ter of 2009 and be completed in the fourth quarter of 2010. 

Block 12W was created out of Blocks 12E and 12W and is
operated by Premier with a 37.5% stake. Santos has a 37.5%
stake and Delek Energy the remaining 25%.

Kiwis make it a dozen blocks up for grabs
New Zealand’s state-owned Crown
Minerals has added three more blocks to its
existing Onshore Taranaki Block Offer,
said Associate Energy Minister Harry
Duynhoven today.

Nine blocks were originally offered in
November last year and the addition of
Blocks 2, 10 and 12 make it a total of 12
concessions now open to bidders. The
deadline for submitting bids is 30 May this
year.

“I’m pleased to be able to extend the area
for exploration, with the addition of these
blocks which were not available at the time
of the initial offer,” Duynhoven said. “The
Labour-led government is promoting eco-

nomic growth both in Taranaki and on a
national scale by encouraging domestic
and international investment in the energy
sector.

“Through Crown Minerals, we have pro-
vided technical data which has encouraged
investors, some of whom are new to New
Zealand, to examine the Onshore Taranaki
Blocks Offer in closer detail.”

Details of the Onshore Taranaki Blocks
Offer and Supplemental Blocks Offer
Notice, including location maps, terms and
conditions, and free technical data, can be
obtained from the Crown Minerals web-
site: http://www.crownminerals.govt.nz

(Continued on page 5)
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Seadrill’s Asia bonus
Seadrill’s West Janus jackup rig has landed a US $164m three-
year contract with a major operator in South East Asia, the
Norwegian driller said in a statement.

The jackup is scheduled to start work in the third quarter of
this year, in direct continuation of its existing contractual com-

mitments. 
Seadrill said that the West Janus is booked for a brief yard-

stay later this year to prepare it for the new job. The rig is cur-
rently operating offshore Malaysia. 

Aker bags $1.1 Bn India deal
Norway’s Aker Floating Production has won a US $1.1 Bn
contract to provide a floating production unit to India’s
Reliance Industries for 10 years.

Reliance chose to exercise an option for a bare boat contract

for the Aker Smart 1 floating production, storage and offload-
ing unit, Aker Floating Production said in a statement. 

“Over the 10-year duration of the contract this amounts to
$1.1 Bn of bare boat revenues,” the contractor added. 

Kashagan deal struck
Kazakhstan’s state-owned KazMunaiGaz reports that a deal
has been agreed with the Eni-led AgipKCO consortium over
the development of the huge Kashagan oil
field in the Caspian Sea – with the Kazakh
player taking a share in the project on a par
with the largest shareholders. 

KazMunaiGaz said all companies in the
joint venture, including Shell, Total,
ExxonMobil, ConocoPhillips and Inpex, as
well as Eni, had agreed to the new terms. 

The largest shareholders in the group are
Eni, Shell, ExxonMobil and Total, each with
18.52% stakes. 

KazMunaiGaz’s stake will increase to 16.51% from the cur-
rent 8.33%. 

Kazakhstan had demanded an increase of
its state-owned company’s stake and com-
pensation for cost overruns and the delay in
the start of oil output at the field.

Kashagan is now due to start producing
oil in 2010 instead of the original 2005 tar-
get. Total costs have soared to a massive US
$136 Bn from an original budget of $57 Bn. 

Kazakhstan has been keen to land a larger
slice of the Kashagan development for some
time and has now achieved its goal.

DRILLING

COMPANY NEWS

COSL bags PNOC deal
China Oilfield Services Ltd (COSL) has signed a two-year
contract to provide directional drilling services to state-owned
Philippine National Oil Co (PNOC).

In a statement COSL said the contract was valued at “a few
million US dollars” and will be the first time it is providing
directional drilling services outside of China. 

The company said it will serve 34 geothermal wells for

PNOC but did not say where these wells are located. 
COSL currently provides various well services in the

Philippines, Indonesia, Myanmar and Papua New Guinea, as
well as well cementing services in Sakhalin offshore Russia’s
Far East. 

COSL is the drilling unit of state-owned China National
Offshore Oil Corp. 

Rocksource’s Indian deal
Norway’s Rocksource and India’s state-owned ONGC have
signed a Co-operation Agreement to develop exploration part-
nerships on the Indian Continental Shelf, as well as on the
international stage.

Rocksource chairman Dag Dvergsten said: “This is a signif-
icant milestone for Rocksource as it establishes a framework
for joint exploration efforts with one of the largest E&P com-
panies in Asia. It allows us to apply our proprietary electro-
magnetic (EM) technology in a world class hydrocarbon
province, with a tremendous exploration potential.”

DK Pande, director of exploration for ONGC, said:

“Rocksource has developed a unique exploration technology
that we hope will contribute to improving the success rate in
our exploration activities. ONGC is uniquely placed with
respect to acreage on the Indian margin.”

The two companies share an intention to perform joint exp-
loration activities based on the results of the Rocksource EM
technology and integrated prospect evaluation. They will also
participate in joint applications for new exploration acreage
where EM technology can be applied. ONGC has already
acquired substantial amounts of EM data on the Indian
Continental Shelf. 
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J. Ray wins Aussie Pluto deal
J. Ray McDermott has been awarded a contract by Woodside
for the offshore platform for the Pluto development in the
Carnarvon Basin offshore Western Australia.

The scope of work includes the installation engineering,
transportation and installation of the complete platform. 

“Contracts of this nature are typically valued at approxi-
mately US $100m,” said J. Ray in a statement, without giving
an exact contract value.

“The award of this contract is an excellent follow-up to the
successful transportation and installation that J. Ray com-
pleted on the Angel platform, also for Woodside, and it
demonstrates our strength of experience in installation projects
offshore Australia,” said Bob Deason, CEO of J. Ray.

The substructure, a four-leg extended base tower with a
launch weight of 10,000 metric tons, will be secured with

drilled and grouted foundations by J. Ray’s 3,080 ton capacity
construction barge the DB30.

The DB30 will also lift and install the topsides. Work will
start in the first quarter of this year and is expected to be com-
pleted in the fourth quarter of 2009.

The Pluto gas field was discovered in April 2005. The field
lies around 190km northwest of Karratha.
• Clough has won a deal worth up to US $27m for preliminary
work on a berthing jetty for Woodside’s Pluto LNG develop-
ment in Western Australia. 

Clough said the initial work on the loading jetty would be
carried out under a joint venture with Interbeton of the
Netherlands. 

The same joint venture recently completed a jetty expansion
for the North West Shelf Venture’s Train 5 expansion. 

Dragon to pump more in Caspian
Dragon Oil is looking to boost output from its operations in the
Turkmen sector of the Caspian Sea to 50,000b/d by the end of
the year, with the installation of new wellhead platforms and
field infrastructure.

The company said that in line
with its commitment to commer-
cialise the gas resources within the
Cheleken Contract Area, it has
completed feasibility and design
studies. 

Subject to the necessary
approvals, the company plans to
install new offshore and onshore
facilities, which will include a 30-
inch offshore trunk pipeline to
transport the gas and oil onshore. 

Hussain M Sultan, chairman and

CEO of Dragon, said: “Dragon Oil has delivered a strong over-
all performance in 2007, highlighted by exceeding our peak
production target of 40,000 b/d of oil ahead of plan, further
strengthening the field infrastructure and taking a first impor-

tant step in our planned geographic
diversification. 

“I am also pleased to report that
the CIS 1 Rig has completed the
LAM 22/124 well, which is in line
with our strategy to bring into oper-
ation additional rigs in 2008. I hope
to see Dragon Oil raise production
by an additional 25% by the end of
2008, and I am confident that we
can continue to capitalise on this
success to drive future growth and
increase shareholder returns.”

Premier’s Vietnam plan
Premier Oil is targeting oil reserves of 200m bbl with a multi-
well drilling campaign offshore Vietnam that is due to kick off
in March and could last for 24 months. 

The company said the WilBoss jackup will start a six-month
campaign in March, with three six-month options. 

Premier is currently developing the Chim Sao (formerly
called Blackbird) and Dua oil fields, with first oil due in 2010
(see story on pg 1). 

The first well to be drilled will be Chim Sao North, which
is part of the development plan and is planned to be suspended
as a future production well. 

The rig will then move on to drill exploration wells in Block
12W, including the Chim Ung (formerly Falcon) well, which
will test a prospect on trend with Chim Sao, and other high
impact and near-field exploration prospects. 

The campaign will target reserves of more than 200m bbl of
oil with the ability to tie back discoveries into the core Chim
Sao development. 

The rig could then be deployed for appraisal of new discov-
eries, or start early development wells on the Chim Sao field,
said Premier. 

China’s production keeps on rising
China’s oil production continues to increase and in 2007 the
country managed to raise output by 1.6%, hitting 3.733m b/d.

Output would have been higher but for difficulties in main-
taining stable production in the eastern fields. 

December posted the strongest crude oil production increase
over the year, rising by 2.8% to 114.9m bbl. 

Natural gas had much better results than crude, with output

in 2007 rising by 19.3% compared to 2006 to 2.35 Tcf (66.6
Bcm). In December, gas production gained 9.9% year-on-year
to 207.2 Bcf (5.87 Bcm). 

China’s eastern fields, of which the largest is Daqing, are
slowly maturing so production will decline steadily, meaning
that China will have to rely on the output increases in the west-
ern fields to offset the fall in the east. 

Are you reading somebody else’s copy? Why not order your own?
For details on discounted Bulk Subscription Rates contact: Ogilvie Publishing on 

Tel: +44 (0)1276 804508, Fax: +44 (0)1276 804513, Email: subs@ogilviepub.com 
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Talisman tests Vietnam discovery
Talisman has tested the Hai Su Den (HSD) exploration well
offshore Vietnam and confirmed it as its second oil discovery
in the country in 2007 – with the two finds set to spawn a new
core production area for the operator. 

The HSD find follows on from the Hai Su Trang (HST)
Miocene sandstone discovery on the same acreage, Block 15-
2/01, earlier in the year.

The HSD well lies on trend with large oil and gas discover-
ies in the Cuu Long Basin, noted Talisman. The well targeted
a fractured basement reservoir and was drilled to a total verti-
cal depth of 11,168ft (3,404m), encountering a hydrocarbon-
bearing interval of approximately 2,400ft (731m). The well
tested at a peak rate of 13,450 b/d of light oil and 6.87 MMcf/d

(195 Mcm/d) of natural gas, constrained by test equipment.
“This is a very promising discovery,” said John Manzoni,

president and CEO. “I am optimistic that our two discoveries
in Block 15-2/01 will form the basis of a new core producing
area for Talisman in Vietnam, with the potential for upside
from additional exploration wells.”

The Thang Long Joint Operating Company is the joint ven-
ture that undertakes all operations on Block 15-2/01. The JV
plans to drill four more wildcat exploration wells in 2008 to
evaluate features on trend with the HSD discovery.

Talisman holds a 60% stake in any commercial discoveries
on Block 15-2/01, while state-owned PetroVietnam
Exploration and Production holds the remaining 40%.

Pakistan tester for Jura
Canada’s Jura Energy reports that testing of its Khanpur-2
well on Block 22 in Pakistan’s Central Gas Basin resulted in
rates of up to 6.71 MMcf/d (190 Mcm/d) of gas after being
drilled to a total depth of 3,803ft (1,159m). 

Jura said initial production flows were likely to be con-
strained by a new tubing string, adding that the well will be
tied into existing production facilities on Block 22 after

pipelines are installed within the next three weeks. 
The company then plans to move the drilling rig to spud the

Sadiq-2 well around 12km from the Khanpur-2 site. Drilling
is expected to start before the end of February. 

Jura said its Hasan-3 well, which was completed in October
2007, had been tied in to the Block 22 processing facilities and
is producing at around 2 MMcf/d of gas.

Rift eyes PNG play
UK-based Rift Oil is moving drilling equipment into Papua
New Guinea’s onshore Foreland Basin in preparation to spud
the Puk Puk-1 wildcat near its Douglas gas and condensate
discovery.

Rift said that success with the well, which lies 25km from
the Douglas-1 well in PPL 235, will help in gas sales negoti-
ations with Alcan in Australia. 

Rift has a Memorandum of Understanding with Alcan for
the supply of around 40 Bcf (1.13 Bcm) of gas a year for 20
years to the alumina plant at Gove in the Northern Territory. 

The Douglas-1 discovery has mean potential recoverable gas

reserves of 231 Bcf (6.54 Bcm), and Rift believes other struc-
tures in the block give an upside total potential of 1 Tcf
(28.33 Bcm) of recoverable reserves. 

Kelly Down Consultants is managing the drilling of the Puk
Puk-1 spud and the flow testing of Douglas-1 and Puk Puk-1.
Rift’s port on the Strickland River is being made ready to
accept equipment from barges later this month and in
February. 

The drilling rig is expected to be flown to Puk Puk from the
Douglas-1 site after refurbishment work is completed in
February, Rift added. 

Kerr-McGee’s China splash
Kerr-McGee plans to spud its first deepwater exploration well
in the South China Sea later this year.

The well will be drilled to a depth of 11,808ft (3,600m) on
Block 43-11 and will kick off in the third quarter. 

Block 43-11 partly borders a gas discovery made by
Canada’s Husky Energy, Kerr-McGee’s China chief Ramsey
Fahel told Reuters, adding that the company is targeting oil
with the well. 

The operator also plans a 3D seismic shoot in Bohai Bay off-
shore northeast China during the first half of this year and is
looking at exploration opportunities in other sectors offshore
China. 

“We’ve asked CNOOC to provide us with additional explor-
ation opportunities in the South China Sea, and also the East
China Sea,” said Fahel.

PetroChina adds 42m bbl to Liaohe field
State-owned PetroChina has added 42.3m bbl of recoverable
reserves at the Liaohe oil field from resources previously seen
as uneconomic. 

The operator has managed to add these reserves thanks to
the use of advanced drilling technology, as well as other new

techniques. 
PetroChina aims to keep Liaohe, which has been operational

for 37 years, producing at around 88m bbl a year, or 240,000
b/d, until at least 2010, the company said recently.

Serica spuds Java probe
Serica Energy is moving on to the second of two wells in the
Biliton Block in the Java Sea, Indonesia. 

The first probe Batara Ismaya-1 was a dry well. It hit 325ft
(99m) of total net reservoir sand thickness, twice as much as
predicted prior to drilling, but the sands did not contain hydro-
carbons. 

GlobalSantaFe drilling rig GSF 136 will now be used to drill

the second well in the programme, Batara Indra North-1, on
a separate four-way dip closed structure located in an area in
which seabed oil seeps were detected in a survey carried out in
1999, said the UK company. 

Serica has a 45% operating interest in Biliton. The majority
of the cost of the two wells is being carried by a farm-in part-
ner. 
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AED sees 30m bbl more in Aussie Puffin
AED said analysis of results from its Puffin-10 well suggest
there is potential for an additional 30m bbl of oil reserves in
the southwest sector of the field in the Timor Sea field.

This news came a day after the Australian company
announced a strategic review and confirmed approaches from
interested buyers. 

AED said analysis suggested the results also supported its
original estimates of between 15m-80m bbl in its Puffin
South-West exploration programme. It said the data suggested
the Puffin discovery was one contiguous field in the sandstone
horizons. 

The company’s Puffin-10 appraisal and development well
ran into trouble on the South-West play last year, striking more
complex geology than expected. AED was still believed to be
seeking a drilling rig and production vessel for the wells. 

The company said it was pressing ahead with plans to drill a
further four wells on the Puffin North-East sector with spud-

ding of the Puffin-11 appraisal well expected by the middle of
this year. The development will bring a total of six wells into
operation on the Puffin NE play and boost production by
20,000 b/d of oil.

AED has also experienced wide variations in production
while commissioning of its Puffin-7 and Puffin-8 wells. It
said lower-than-expected production from the initial wells on
the field might be due to damage to the wellbores during ini-
tial drilling and completions. 

The North-East wells have produced between 6,000-10,000
b/d, well below initial estimates of 30,000 b/d. 

Production from the Puffin NE wells is processed by the
Front Puffin floating production, storage and offloading ves-
sel. 

AED has taken on financial advisor Macquarie to review its
options regarding suitors, as the company needs more funding
in order to develop all of its projects. 

MEO’s Timor Sea sidetrack
MEO Australia plans to sidetrack its Heron-2 well in the
Timor Sea after it became blocked above the secondary Plover
Sands target. 

MEO said testing of the well, which was spudded in October
2007 on the NT/P68 permit by the Seadrill jackup rig West
Atlas, had now kicked off. It confirmed that gas had flowed
only from a 49ft (15m) section of the overlying Erlang sands,
adding that the Plover section appeared to have been blocked
by debris when circulation was lost during drilling of the ini-

tial 6-inch bore. 
MEO said the joint venture drilling the well has agreed to

sidetrack the well into the Plover formation to increase the
likelihood of striking commercial quantities of gas. It said a
41/2-inch liner would be run to allow the Plover and Erlang for-
mations to be production tested. 

Following the test, the bore will be plugged back to allow
the primary Epenarra structure in the Darwin formation to be
tested, the company said. 

Japex to bring Japan well onstream
Japan Petroleum Exploration Co (Japex) is gearing up to bring
a re-entered exploration well onstream as a gas producer off-
shore Japan’s Niigata Prefecture in February. 

The well is on Japex’s Iwafune-Oki field; it is being
reinforced and completed in an intermediate interval and has
been tied into existing gathering facilities on the field, reported
Japan’s Nikkei Business Daily. 

Japex produces 500 Mcm/d of gas and around 2,200 b/d of
oil from the field. The new well is expected to add 120 Mcm/d
of gas and 300 b/d of oil to the company’s output. 

The report said the operator will also kick off exploration on
oil and gas reservoirs south of the Iwafune-Oki field in late
February. 

LICENSING

Kiwis make it a dozen up for grabs
“Onshore Taranaki is New Zealand’s

prime petroleum producing acreage and has been a focus of
exploration for over 140 years,” said Crown Minerals. “The
Taranaki Basin is a proven petroleum system containing a
thick Cretaceous-Tertiary sedimentary sequence deposited ini-
tially within an extensional tectonic environment which during
the Upper Tertiary features a late stage compressional phase. 

“Presently worked plays include the Miocene sub-marine
fan systems, Eocene fluvial-deltaic graben fill and Miocene-
Pliocene buried volcanic edifices. Structurally the drilling to
date has targeted anticlinal or four-way dip closures but these
vary considerably due to the complex tectonic history of the

region.”
The basin features a number of recognised producing gas

condensate and oil fields. Seven of these fields are located
onshore with ultimate recoverable reserves (P50) of 183m bbl
of oil and condensate and 2.16 Tcf (61.2 Bcm) of gas.

“This blocks offer represents the largest quantity of onshore
Taranaki acreage available in over 20 years and by providing
explorers access to a significant modern data base there is good
opportunity to assess this area. Accordingly a fresh approach
which adopts latest technologies and concepts to explore the
variety of play types from shallow oil deposits to deep gas to
unlock the potential of this productive basin is expected.”

Continued from page 1

Pearl spuds Java Sea probe
Singapore’s Pearl Energy had spudded the Lisah-1 exploration
well on the Bulu production sharing contract in the Java Sea
off Surabaya, Indonesia. 

The well is the first of two exploration wells planned for the
Bulu prospect and is expected to be drilled to a depth of
10,499ft (3,200m). It is being drilled at a water depth of

around 197ft (60m). 
Pearl is a unit of Abu Dhabi’s Aabar Petroleum. Australia’s

AWE and Aabar each hold 42.5% stakes in Bulu, while local
players Satria Energindo and Satria Wijaya Kusama have 10%
and 5% respectively. 
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Thailand awards 13 blocks
Thailand’s Energy Ministry has awarded 11
onshore and two offshore blocks that will
see an investment of up to US $118m over
the next six years. 

Investments in exploration over the next
three years could reach $71m. If discoveries
are made, additional spending of around
$47m will be made on development activity,
the Department of Mineral Fuels said. 

The blocks are part of 20th Licensing
Round that is offering 56 onshore blocks and
nine offshore blocks in the Gulf of Thailand
that cover a total of 235,600sq km. 

The deadline for bids to be submitted is 22
May. The Department of Mineral Fuels will
evaluate each set of bids on the 15th day of
every month until the end of the bidding
round. 

Thailand currently produces around
640,000 boe/d, condensate and gas. 

Calendar 
2008
JANUARY
28-30
LNG Tech Asia Pacific
Grand Hyatt Hotel, Singapore
Tel: +65 6835 5160 
Fax: +65 6733 5087
Email: rita.parasurum@

ibcasia.com.sg 
www.ibc-asia.com/lngtech

FEBRUARY
25-27
EIConnect
Novotel London West,
Hammersmith, London
Email: eiconnect@eic-uk.com
www.the-eic.com/eiconnect

26-27
Asia Pacific Drilling
Summit – Fluids & Cuttings
Management 2008
25 – Pre-conference
Masterclasses 
28 – Post-conference
Masterclass/Golf Tournament
Shangri-la Hotel, Jakarta,
Indonesia
Email:

Saloni.Shrestha@iqpc.com.sg
Tel: +65 67229465

28-29
13th Asia Upstrem 2008
Orchard Hotel, Singapore
Tel: 31 703246154
Fax: 31 70 324 1741
Email: babette@glopac.com

MARCH
3-5
FPSO Oslo  Radisson SAS
Plaza Hotel, Oslo 
Tel: +44 (0)20 7017 5518
www.fpsocourses.com/oslo

20-21
The Fifth Annual China Oil
& Gas Summit
Sharg-la Hotel, Beijing, China
Contact: Gordon Liu
Tel: +86 21 6232 6090   
Email: Marketing@ibgintl.com
www.ibgintl.com/events

/cogs2008/index.htm

26-28
FPSO Asia-Pacific ~
Strategic Planning for Success
Singapore. IBC Asia 
Contact: Ms. Rita Parasurum 
Tel: +65 6835 5160 
Fax: +65 6733 5087
Email: rita.parasurum

@ibcasia.com.sg 
www.ibc-asia.com/fpso

30-2 April 
FPSO Houston
Houston 
Tel: +44 (0)20 7017 5518
www.fpsocourses.com

/houston 

Pakistan to hand out 30 concessions
Pakistan will sign more than 30 blocks for
exploration in the next fiscal year that starts
on 1 July, said the country’s caretaker
Petroleum Minister.

“Award of new concessions for oil and gas
exploration in onshore and offshore areas of
the country would provide tremendous
investment opportunities for the local and
foreign exploration and production compa-
nies,” Ahsanullah Khan said. 

New Petroleum Policy 2007 aims to attract
competitive bids and ensure a transparent

procedure for awarding blocks, he added. 
Pakistan has a high ratio of gas discoveries

compared with the global average. Of the
total 572 exploration wells, 157, or around
27%, have been proven to be commercial,
with natural gas deposits totalling 43 Tcf
(1.22 Tcm). The global ratio is one gas dis-
covery for every eight exploration wells, or
around 13%. 

Nearly 50% of the 26 companies explor-
ing for oil and gas in Pakistan are interna-
tional operators. 

Pertamina to get block rights
Indonesia’s state-owned Pertamina will be
offered equity of up to 15% in every new
block awarded by the government. 

“We want to help domestic companies, so
we will give the privilege to Pertamina,” said
Oil and Gas Director General Luluk
Sumiarso. However, Pertamina must pay for
any equity it wants to take in acreage in
order to exercise this privilege.

The option will start with the 26 blocks the

government opened to bidders last month,
Sumiarso said. 

The government ended Pertamina’s
monopoly on the upstream sector back in
2001, but since then, the government has
been under political pressure to give
Pertamina certain privileges despite its
alleged track record for abusing its previous
powers with red tape and corruption.

Newfield keeps China fields
Newfield Exploration has decided to scrap its
plan to sell equity in two oil fields in Bohai
Bay offshore northeast China, even though it
has received many offers from interested
buyers. 

Ding Sheng, Newfield’s chief representa-
tive in China, said the decision to retain the
12% interest in the Caofeidian 12-1 and
CFD 12-1 South fields in Block 05/36 was
based on funds from other sales and tax ben-
efits from the China fields. 

“Newfield is very committed to China and
the Bohai Bay property provides us with a
tax benefit for other activities in China,”
Ding told Dow Jones. The CFD 12-1 and

CFD 12-1 South fields are currently produc-
ing an average of 17,000 b/d of oil.
Newfield’s stake is believed to be worth
around US $100m. 

Newfield has three production sharing
agreements in the South China Sea: Block
17/08 in the Pearl River Mouth Basin, Block
22/15, and Block 16/05. 

The operator also recently signed an
agreement with state-owned PetroChina for
a joint study of the Weiyuan gas field in
southwestern China’s Sichuan province,
which saw its first steps into China’s onshore
sector. 

13 BLOCKS AWARDED
company acreage

Gulf of Thailand
Pearl Oil Block G2/50
Sita Oil Exploration Block G3/50

Onshore
Northern Gulf Oil Blocks L1/50 and L2/50
Salamander Energy Block L15/50
Tatex Thailand Block L16/50
Auo Siam Marine Block L18/50
Sita Oil Exploration f Block L19/50
Carnarvon Petroleum and Sun Resources 

Block L20/50
Pearl Oil Block 21/50
Adani Welspun Exploration Block L22/50
Mitra Energy Blocks L45/50 and L46/50
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Talisman sets out 2008 E&P budget
Canada’s Talisman Energy has unveiled a US $4.4 Bn global
exploration and development budget for 2008 – with spending
to be increased in South East Asia.

“In South East Asia, the company plans to increase spending
by approximately $180m in 2008 (33% up on 2007) on exist-
ing project developments, ongoing exploration and appraisal
of our offshore acreage in Vietnam and prospect identification
and delineation in Indonesia. The majority of the spending
increase will be in the PM-3 Commercial Arrangement Area
between Malaysia and Vietnam as we progress completion of
the Northern Fields development where first natural gas sales
are expected in mid-2008 and first oil in the first half of 2009,”
said Talisman.

“In Vietnam, we will see first production from Song Doc,
and on Block 15-2/01 Talisman will progress unitisation and
development plans around the Hai Su Trang and Te Giac
Trang discoveries. 

“In Indonesia, gas volumes are flowing through the pipeline
from the Corridor concession to West Java and are expected
to build through the year and work is progressing on the next
tranche of gas sales contracts.”

Talisman has an active drilling programme planned in 2008.
In addition to participating in 57 development wells (mainly
on Northern Fields and Song Doc), Talisman plans to spend
around $200m on exploration.

“In Vietnam, we are very encouraged by the Hai Su Den
exploration well, which is testing a large basement structure
and we plan to drill up to four additional exploration and three
appraisal wells in Block 15-2/01 this year (see story on page
4).”

Overall production volumes in South East Asia are expected
to be relatively flat in 2008, with a significant increase
expected in 2009, following completion of the Northern Fields
project and with increasing Indonesian natural gas volumes
going to West Java.

Overall, Talisman’s total exploration and development
spending in 2008 will be reduced by around 6% from an esti-
mated $4.65 Bn in 2007. Of the planned $4.375 Bn budget for
this year, 45% is being allocated to the North Sea, 34% to
North America, 17% in South East Asia and 4% for the rest of
the world. Approximately 75% of spending is on development
projects, with 25% being earmarked for exploration.

Nexus wins Anzon race
Australia’s Nexus Energy reports that Anzon Australia has
agreed to its revised US $562.5m takeover offer, meaning rival
bidder Arc Energy will miss out.

The offer values Anzon at $1.52 per share and comprises
$0.62 in cash and $0.90 in scrip for each Anzon share, the
companies said in a joint statement. 

Nexus chairman Michael Fowler said: “This merger will
combine two companies with truly complementary asset posi-

tions focusing on the mature Gippsland Basin and the rapidly
emerging Browse Basin. 

“The increasing size, operating capability and profile will
result in Nexus playing an increasingly important role in
Australia’s oil and gas sector.”

Arc does not plan to raise its takeover offer for Anzon to
compete with Nexus’ latest offer.

Ramunia’s $974m reverse MMHE takeover
Malaysia’s Ramunia Holdings has accepted a US $974m
reverse takeover bid from shipping player MISC. 

Under the deal, the smaller Ramunia will issue shares worth
much more than current market value to MISC in return for
MISC’s shipbuilding unit Malaysia Marine and Heavy
Engineering (MMHE). 

Ramunia will issue 1.4 billion new shares and 3.6 billion
convertible preference shares for the MMHE acquisition. 

MISC will own around 72% of the enlarged share capital of
Ramunia on completion of the reverse takeover, and said it
would seek a waiver from market watchdog, the Securities
Commission, from making a mandatory offer for the remain-
ing Ramunia shares that it does not own. 

The deal is a good fit because MMHE specialises in rig
building, converting ships and repairing LNG tankers, while

Ramunia makes offshore rigs. 
The companies have shipyards close to each other in

Malaysia’s southern Johor state, and Kuala Lumpur plans to
develop the area as a regional oil services centre for South East
Asia.

“It is envisaged that the proposed reverse takeover will lead
to an expansion of yard capacity as well as sharing of expert-
ise and resources. As a larger entity, the enlarged group will be
in a better position to compete internationally, strengthen its
financial performance and provide a platform for future expan-
sion,” said MISC.

“The proposed reverse takeover will also enable MISC to
achieve a separate listing for MMHE via Ramunia, which will
allow MMHE to tap the capital markets for future expansion.”

Reliance beats the forecasts
India’s Reliance Industries has out performed forecasts as its
quarterly profit increased nearly threefold on one-off gains
from the sale of a stake in Reliance Petroleum and high oil
refining margins. 

Reliance, which is valued at US $117 Bn, is expected to post
better earnings in the coming financial year when it starts to

produce gas from its deepwater fields offshore India’s east
coast. 

The company’s profit after one-off gains rose to $2.06 Bn in
its fiscal third quarter to 31 December, from $713m a year
earlier. Analysts polled by Reuters had forecast a net profit of
$1.94 Bn with the one-off gains. 

Petrolinvest’s $512m Kazakh play
Poland’s Petrolinvest is to buy three companies that hold assets
in Kazakhstan in a US $512m stock deal. 

Petrolinvest wants to increase its stake in Too Emba Jug
Nieft to 100% and its holding in Occidental Resources to 98%,
while it also plans to take 100% of Capital Energy. 

“The company estimates the transactions will raise the esti-
mated resources of Petrolinvest by 130%,” the company said in
a statement. 

Last month, Petrolinvest dropped its expansion plans in
Russia in order to focus on its plans in Kazakhstan.
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Aker bags $75m Asia deal
Aker Kværner has taken “further strides into the booming
Asian market” by signing contracts worth US $75m with
South Korea’s Daewoo Shipbuilding & Marine Engineering
(DSME) for the delivery of two complete deepwater marine
drilling riser system with buoyancy package and associated
equipment.

The riser systems will be used for two drilling units, a drill-
ship and a semisub rig, that DSME is building. Each riser sys-
tem will have a length of 7,500ft (2,286m). 

“DSME is a company that builds a significant amount of
drilling units for deepwater and ultra-deepwater conditions.

Our deepwater drilling riser technology is therefore a good
match for DSME’s ambitions and know-how. We are very
pleased to sign our first contracts with them,” said Svein Haug,
senior vice president Umbilical & Riser, Aker Kværner
Subsea.

The systems will be manufactured and delivered out of Aker
Kværner Subsea’s new high tech manufacturing centre in
Malaysia. Buoyancy modules will be manufactured by
Aberdeen-based Phoenix Polymers International, in which
Aker Kværner has a controlling 50% stake. 

Delivery of both drilling riser systems is scheduled for 2010.

Technip to build Malaysian pipe plant
Technip plans to build a flexible pipe manufacturing plant in
Johor State, southern Malaysia, which will be capable of mak-
ing up to 200km of pipeline a year.

Technip signed an agreement in Kuala Lumpur with the
Tanjung Langsat Port to develop the Asiaflex Products facility
on a 20-hectare site in an industrial complex at the port. The
site has access to a deepwater quay. 

The facility will service emerging deepwater markets in the
Asia Pacific and Middle East regions, said Technip. The plant,
together with Technip’s other facilities in France and Brazil,
will boost its production capacity to 1,060km a year. 

The contractor said the project was part of its US $1 Bn cap-
ital expenditure plan aimed at boosting its subsea business and
bolstering its stake in the world flexible pipe sector.

Pertamina’s $2.2 Bn spending plan
Indonesia’s state-owned Pertamina plans to invest US $2.2 Bn
this year to expand its upstream and downstream operations,
said company president director Ari Soemarno. 

Of the figure, $1.37 Bn will be used to develop upstream
projects, while the remaining $845.32m will go towards fund-
ing downstream projects, Soemarno said but did not give any

further details. 
Pertamina is expected to issue $500m in offshore bonds to

finance oil and gas projects, including the development of the
much-delayed Cepu field in East Java in partnership with
ExxonMobil. 

GAC opens India base
Singapore’s GAC Group has opened a new base at Kakinada
in India in a bid to benefit from the country’s growing offshore
oil and gas sector. 

GAC said the 10,000sq m facility included stacking space
for drilling rigs as well as offshore support equipment. 

The company said the facility would also support its GAC
Logistics unit’s import support service for rigs, platform sup-
port vessels and other specialised equipment for the offshore
industry. 


