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SAPetro has enough deep finds for 20 years
South Atlantic Petroleum says it has a series of major field dis-
coveries in deepwater Nigeria that will keep contractors busy
on FPSO projects for another 20 years.

While the company is developing
the Akpo field in OML 130 it has
secretly drilled another six wells on its
acreage with each of them proving
hydrocarbons.

“We have also drilled six other wells
on the licence which all have hydro-
carbon. This has been and continues to
be one of the most successful and effi-
cient creations of value in the deep offshore industry,” said
SAPetro managing director Miguel Guerrero. 

“The indigenous company SAPetro, Total and Petrobras and
NNPC are married forever to grow their children Akpo,
Egina, Ateli, Preowei and Dombolo. That will take more than
twenty years to achieve.” The drilling of Preowei was com-
pleted last year after the rig was on site for more than 60 days.
It was originally expected that this might be a tie back to Akpo.

However, with the reserves from all, SAPetro and technical
partner Total are now looking for at least one more full float-
ing stand-alone development. There may be a fly in the oint-
ment as there are suggestions that Egina may have been test-
ing an extension of the Bolia/Chota structure. Conoco’s 500m
bbl Chota structure on neighbouring OPL 220 straddles the
block as does Shell’s 6-8 Tcf Doro find on OPL 219.

The block is in water depths of between 3,280-5,905ft
(1,100-1,800m) and was awarded in 1998 to the company

which is owned by General Theophilus
Yakubu Danjuma who was Minister of
Defence between 1999 and 2003.

The award, along with the award of all the
deep offshore blocks to indigenous firms,
was investigated by the Christopher Kolade
panel in 1999 and was one of only six
awards that were not rescinded.

When SAPetro applied to change the
block status to an OML in August 2003, it

was requested by the Department of Petroleum Resources to
exclude the southeast corner of the block (approximately
200sq km) and so it could be included in acreage in the Joint
Development Zone of Nigeria and São Tomé. 

In March 2004, SAPetro presented the DPR with the revised
application for change to an OML (now OML 130) which
includes all the major structures in a 200sq mile area except
for the Kuro oil and gas find. The remainder of the block is
held within OPL 246 (including the Kuro find) with further
exploration planned until it expires in 2008. 

Total (24%) is the foreign adviser on OPL 246 which is
operated by SAPetro (10%) with Brazil’s Petrobras (16%).
The stakes on OML 130 are the same, although NNPC has left
SAPetro with only 10% after it exercised its right to take 50%.

FirstAfrica fast-track off Gabon
FirstAfrica Oil is storming ahead with bidding and contract
award on an FSO project offshore Gabon. 

The company will shortly be tendering for the vessel and
fabrication work but has already handed out basic engineering
to EDG while GlobalSantaFe was given the drilling contract.

The work is on the East Orovinyare field (EOV). Oil was
discovered by the previous operator, Marathon, in the late
1990’s and a recent review of the field’s technical data by the
independent consultant, ECL, has led to an increase in oil vol-
ume estimates. The field development programme is being
fast-tracked and it is expected that production will be from six
wells via infield flow-line to an FSO.

GlobalSantaFe will use the jack-up rig, Adriatic IX, for a
minimum of six wells. The first will be an EOV-4
appraisal/development well in late December. This will be the

first of four appraisal wells while two pre-existing appraisal
wells are to be re-completed as producers. 

FirstAfrica is the permit holder (100%) and operator of the
EOV field, which is 13km offshore in 92ft (28m) of water. 

The rush to first oil is despite the fact that the future of
FirstAfrica is uncertain as owner Energem Resources has said
it is well advanced in its negotiations to sell the company to
China’s CNODC.

Energem said the objective of the talks is to create a vehicle
to allow CNODC to pursue new upstream exploration and
development projects on the continent of Africa. 

FirstAfrica holds acreage both on and offshore Gabon as
well as options to a giant block in Chad and disputed acreage
in Congo.
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Sudan oil rights dispute
A dispute is arising between the two governments in Sudan
over who owns the giant Heglig oil field.

A January peace deal ended the civil war which claimed more
than 2m lives in Sudan’s south. The deal envisages power shar-
ing, democratic transformation and the sharing of south Sudan’s
oil wealth roughly 50-50 between the north and south. 

But the former rebel Sudan People’s Liberation Army
(SPLA), which formed a government based in the southern
capital Juba in September, said the northern government was
claiming one of Sudan’s two main southern oilfields was actu-
ally in the north. 

“We have not agreed on which wells are in southern Sudan
and this depends on... the demarcation of the border between
north and south as of 1956 when Sudan got independence
(from Britain),” southern Information Minister Samson Kwaje
told Reuters. 

“We are told that the oil revenue was going to be about $1.3
Bn, the estimate now is that it is less than $700m,” he said,
adding the government was claiming the Heglig oil field was
in the north. 

The government of southern Sudan is meeting to discuss its
2006 budget in Juba this week. But Kwaje said this dispute, if

unresolved, could render that process meaningless. 
“If it is not well handled then the estimates that we are now

presently making absolutely will not total up to anything and
that means crisis in southern Sudan, development will not
come, people will lose hope and anything is possible,” he said. 

Kwaje said the presidency had set up a committee, with
international observers, to demarcate the 1956 north-south
border. He said the northern government since independence
had moved the border gradually southwards to lay claim to oil
and other important minerals found in the south. 

An official in Khartoum declined to comment on the min-
istry’s position on the Heglig oil field. 

“Let the committee do its work then the experts will tell us,”
an oil ministry spokesman told Reuters. 

He added the southern government had also formed a com-
mittee to monitor daily the oil production in Sudan. 

He said their information was that production was over
400,000 b/d. The northern oil minister said output is between
300,000-330,000 b/d. 

The Sudanese oil minister had said he expects production to
increase by around 200,000 b/d by the end of the year, to more
than 500,000 b/d. 

Obasanjo complains to UK over governor’s bail flight 
Nigeria’s president has written to the UK prime minister ask-
ing how a Nigerian state governor charged with money laun-
dering was able to skip bail. 

Olusegun Obasanjo said he had contacted Tony Blair after
the governor of oil-rich Bayelsa State, Diepreye
Alamieyeseigha, escaped to Nigeria. 

The governor had been charged with three counts involving
US $3.2m. 

Obasanjo has launched a campaign to stop Nigeria being
seen as a country where corruption is rife. 

The Nigerian authorities are now clearly furious that a man
accused of money laundering in the UK should be able to
escape to Nigeria where, as governor, he has immunity from

prosecution. 
The Nigerian army has sent additional troops into Bayelsa and

set up roadblocks. The state legislature has moved to impeach
the governor. Tension is high in the state capital, Yenagoa, with
rival groups marching in favour of and against the governor. 

The Nigerian president’s office said that since the UK and
Nigeria were collaborating in the fight against corruption,
President Obasanjo had been surprised to learn that the gover-
nor had been able to jump bail in the UK. 

Nigerian officials have said Alamieyeseigha had left Britain
disguised in women’s clothing, although he has denied this. 

Alamieyeseigha said he was prepared to return to Britain,
where police say they want him back to face the charges.

Gabon re-elects Bongo
Gabon’s veteran President Omar Bongo has been re-elected
for another seven years after elections in the West African
State.

Africa’s longest-serving head of state won 79.2% of the vote
against his four opponents. Bongo came to power in 1967 as
head of a one-party state, but he introduced a multi-party sys-
tem in 1991 and went on to win two elections. 

Opposition challenger Pierre Mamboundou won 13.6% of
the ballot, according to the official figures cited by the interior
minister. 

Bongo stood on his record of maintaining a stable Gabon in
an unstable region, and of bringing prosperity through abun-
dant oil reserves – BBC. 

HOTSPOTS IN AFRICA THIS WEEK
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Willbros for sale
Willbros has said it may be up for sale after announcing fur-
ther losses mostly linked to bid-rigging and corruption in
Nigeria.

The firm not only said that it made a loss of US $13.3m for
the third quarter on revenue of $161.6m but that it has restated
its results for previous years and that these losses have also
increased.

The relationship with its independent auditor, KPMG, has
now been cancelled with the investigation into the bidding and
payment practices of the Willbros International group
ongoing.

The 2004 results have been hit by a further $6.7m increase
in the provision for bad debts following a review of the col-
lectibility of accounts receivable, $3.6m in other operating
costs which the company’s investigation revealed were: “for
services without merit or based on fictitious invoices, all of
which were approved by one or more members of the com-
pany’s previous international management group” and reduc-
tions in margins on Nigerian contracts in progress as a result
of an extensive contract review undertaken by the company’s

new international management group. 
The results for the first six months of this year have also

been further hit, with the loss now set at $19.8m on revenue of
$295.8m. These figures were hit by $6.5m set aside for legal
and accounting costs related to the recent investigation, $1m in
other operating costs which related to the inappropriate activ-
ities of former employees and reductions in margins on
Nigerian contracts in progress as a result of the contract
review.

The fourth quarter figures were hit by $4m in legal and
accounting costs related to the recent investigation, an esti-
mated $1.3m in additional costs associated with community
disturbances in Nigeria and a shortfall of $30m in revenue
related to projects disrupted by the community disturbances
which resulted in under absorption of $1m in fixed costs.

The backlog at 30 September 2005 stood at $975m as com-
pared to $716m at the end of the previous quarter.

Willbros has hired an investment bank to look at all future
options for the company including the sale of some of its units
or the whole firm.

The trouble with Tillery
A series of western contractors are now very publicly under
investigation because of corruption allegations in Nigeria.

However, Willbros (WII) has revealed fuller details than
most about what it believes went on under its name.

The investigations have revealed that James K Tillery, the
former head of its international business, and others who
directly or indirectly reported to him, engaged in a pattern of
activity over a number of years that is likely to have contra-
vened the laws of several countries, including the US. 

The actions included:
• Tillery and other employees or consultants of WII or its
subsidiaries may have made or caused others to make pay-
ments directly or indirectly to government officials in con-
nection with the submission of incorrect tax information.
• They may have made or caused others to make payments
directly or indirectly to government officials and client repre-
sentatives in connection with the award and retention of busi-
ness in Nigeria, the reduction of Nigerian tax obligations, the
facilitation of Nigerian customs clearances and the disposi-
tion of Nigerian legal proceedings.
• They owned undisclosed interests in enterprises with which
the company had material relationships.
• They may have engaged in discussions or entered into

arrangements with competitors of the company regarding
bidding strategies for projects outside the US.
• They may have received kickbacks, payments and/or other
improper benefits from company consultants, suppliers
and/or competitors or may otherwise have benefited person-
ally as a result of the activities described above.
• They may have intentionally mischaracterised company
expenditures resulting in the company’s books not accurately
reflecting the true nature of such expenditures.
• Acts carried out by Tillery and others acting under his
direction with respect to a bid for work in Sudan may consti-
tute facilitation efforts prohibited by US law, a violation of
US trade sanctions and the unauthorised export of technical
information.
• Some of the actions may have caused the company to vio-
late US securities laws, including the Foreign Corrupt
Practices Act (FCPA), and/or other US and foreign laws.
• Following Tillery’s resignation, other employees of WII or
its subsidiaries may have continued to carry out improper
activities previously initiated by Tillery. Those employees
may have made payments directly to certain government offi-
cials or to third party consultants with the understanding that
such payments would be paid to government officials.

Peak Nigeria appraisal 
Peak Petroleum Industries has spudded an appraisal well on a
discovery offshore Nigeria. 

The well is on OML 122 which has two suspended oil and
gas discoveries that were drilled in the 1970s. The well cur-
rently being drilled by Peak is the B-1 DX
well on the field discovered by the B-1 well
drilled by Deminex Oil in the 1970s. This
well tested an oil zone and encountered sev-
eral gas zones, which recently reprocessed
3D seismic suggests are of significant size.
The current well is planned to be drilled to
a target depth of 10,170ft (3,100m) by the
Bulford Dolphin semisub.

This will be the first of two wells to be
drilled by Peak over the next three months.
A second exploration well planned for

January 2006 will test the Owanare structure south of the
B-1 DX well in a water depth of 445ft (135m). This prospect
has estimated potential hydrocarbon volumes of over 1.5 Tcf,
according to partner Equator. 

The aim of the initial two wells being
drilled by Peak/Equator is to prove-up sig-
nificant volumes of gas as potential supply
for the numerous gas-utilisation projects
currently underway or in planning stages in
Nigeria within close proximity to OML
122. The secondary objective is to find
commercial volumes of oil on the block. 

OML 122 is located between 25-60km
offshore in water depths of 328-656ft (100-
200m) and covers an area of 1,295sq km on
the Western Niger Delta.
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Shell back for Egypt deep
Shell will shortly start a deepwater drilling programme off-
shore Egypt that will finalise the scenario for a development
that is already commercial.

The firm will be using Transocean’s
Deepwater Expedition drillship for a
three-well campaign in its North East
Mediterranean Deepwater (NEMED)
concession.

Shell Egypt chairwoman, Iman Hill,
said earlier this year: “We are at a stage
now where we have essentially declared
commercial hydrocarbons for the two
wells that we drilled in 2003 and we are
poised to follow up now with an expl-
oration and appraisal campaign in
2005.”

It is this 2005 campaign that has been delayed until the first
quarter of next year.

Hill said that Shell is still considering whether to export the
NEMED gas, either through pipeline or one of the LNG plants,
or to sell it into the domestic market.

The company, with partner Petronas, drilled three wells
(Kg45-1, Kj49-1 and La52-1) in the southwest of the acreage.

Discoveries were made in two locations
and the companies entered into a four
year second exploration phase in 2004.

The wells were drilled by the Stena
Tay semisub in water depths of up to
7,875ft (2,400m) – at the time a record
depth for the Mediterranean. 

Back in 2001 Shell was rumoured to
have drilled two dusters in the conces-
sion, but never confirmed their results.
The operator drilled the wells using the
West Navion drillship. The first,
Shorouk-1, was completed early in

2001, with the probe drilled in a water depth of 4,572ft
(1,393m). 

Shell then completed its Leil-1 well in a water depth of
5,846ft (1,672m) mid-March. After the wells were drilled the
operator would say only that it was re-evaluating the probes’
findings.

Nigeria fast-track appraisal
Syntroleum Corp is to forge ahead with an appraisal campaign
to commercialise a field offshore Nigeria after signing up for
a stake.

The firm has signed up with Britania-
U Nigeria for a 40% participating inter-
est in the Ajapa field in OML 90. 

The Ajapa-1 well was drilled in
approximately 30ft (9m) of water and it
flowed at stabilised rates of 4,210 b/d of
crude with an API of 40° from around
100ft (30m) of net pay. The Ajapa-1 well
was suspended and potentially will be
completed for production. 

Syntroleum estimates the field could
contain from 15-70m bbl of gross oil. It
will undertake an appraisal drilling programme to confirm the
reserve and production potential with the first well expected

next year. 
“Due to the shallow water depth of Ajapa and the presence

of existing infrastructure in the area, this project provides the
potential for near term cash flow for
Syntroleum. It is consistent with our
objective of working to develop more
near term cash flow while we pursue our
broader objective of developing our first
GTL plant,” said Jack Holmes, presi-
dent. “The Ajapa field is one of several
discovered, partially delineated oil and
gas fields in West Africa that we are pur-
suing. While there is additional appraisal
work to be done to confirm commercial-
ity, we look forward to implementing

successful oil development of this field.”

Better late than never for Bonga
With cost overruns of US $1 Bn and more than two years late,
Shell’s giant Bonga field offshore Nigeria has finally come
onstream.

With first oil Shell now hopes that this will be a turning
point in Nigeria and it is looking to the development of the
nearby Bonga Southwest and Bonga Northwest projects.

The Bonga field was supposed to be a showcase for both
Nigeria and Shell to show their respective abilities but has
badly fouled the relationship between the two, with arguments
as to who should be responsible for the massive budget

increases. Shell has argued that it encountered problems
because this was the first major deepwater project offshore
Nigeria, while the Nigerian authorities have pointed to other
Shell projects around the world that have not fared well.

A lot of the problems have been associated with the FPSO
which was awarded to UK firm AMEC although in Nigeria
talk of the cost overruns is still a very sensitive subject as the
decision to award the deal was taken at the very highest level
of Nigerian government.

Indians into Gabon
Four Indian firms have signed up to study the feasibility of
developing an oil field in central Gabon.

The firms, headed by ONGC, have taken the Shakthi field
which covers 3,761sq km on swamp land.

It was first discovered in 1934 and 13 wells have since been
drilled on it, with seven of these producing hydrocarbons.

The new operators intend to conduct further exploration in
order to find out if adequate reserves exist to make develop-

ment in an environmentally sensitive area with no export
routes commercial.

The four firms are: ONGC, Oil India, Marvis and India Oil
Corp.

The signing follows a visit by a senior Indian government
trade delegation to Gabon in May and marks the first entry by
upstream firms from the sub-continent.
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Mauritanian Tiof put back again
A decision on Woodside’s Tiof FPSO development offshore
Mauritania has been delayed once again.

After four wells the operator still remains uncertain as to
reserves. It now appears that another well will be drilled as
part of the company’s budgeted four-well drilling campaign
offshore Mauritania next year.

A development decision will be made in the second quarter
of next year.

Duncan Clegg, the head of the Africa business unit, said he
has confidence that there is a significant amount of oil in place
but the key issue is the recovery factor and that more work is
needed to define this.

In place reserves have previously been put at 1 Bn bbl by

Woodside and until early this year, Tiof had been touted as a
fast-track project to be brought onstream with a floater either
next year or in 2007.

However, appraisal drilling on the field suggested it is more
compartmentalised than originally thought.

An appraisal well may also be drilled on the Tevet discov-
ery. This is around 11km from the Chinguetti field where pro-
duction will start in the first quarter of next year and is likely
to be a tie-back.
• Woodside hopes to spud the Zoule well in Block 6 off
Mauritania later this year. The chances of success on this have
been put at 15-20%.

Shell plans fast Nigeria gas
Shell hopes to develop gas fields in a block offshore Nigeria
quickly in order to provide supplies for planned LNG plants.

The firm has become technical partner after taking a 40%
stake in OPL 238 from Sunlink Petroleum. Agip and Addax
were also both rumoured to be interested in signing up.

The acreage is predominantly an offshore gas block in water
depths of about 328ft (100m), which upon development will
likely commercialise its produced gas through one of the
planned Shell LNG Projects at either Olokola or Bonny.

Sunlink is an indigenous firm that was linked with former
presidential adviser Aret Adams. 

The company paid a signature bonus of around US $10m for
the block that includes a large portion of the Abara field being
developed by Agip. Sunlink says recoverable reserves on the
block are estimated at around 200m boe.

Dr Olumide, Sunlink’s chairman, said: “Sunlink is delighted
to have teamed-up with Shell for a long term mutually benefi-
cial relationship. Sunlink looks forward to working closely
with Shell on all aspects of oil and gas operations and longer
term, to develop into a fully stand alone and significant inde-
pendent operator in Nigeria.”

Chima Ibeneche, Shell Nigeria Exploration and Production
Co’s (SNEPCo’s) MD said: “SNEPCo is delighted with the
outcome of our several months of discussions and negotiations
with Sunlink over OPL 238. Our priority now is to effectively
leverage our technology and expertise and to develop and pro-
duce the hydrocarbon resources in this block to the benefit of
all stakeholders.  By the same token, we expect that this part-
nership will also lead to the development of Sunlink into a
competent, full fledged long term Nigerian E&P player.”

GAS

EXPLORATION

Patch Algeria LNG hopes
Patch International has been shortlisted for the next stage in
bidding on an LNG project in Algeria.

The bid is in association with Gas Liquids Engineering
which has agreed to provide the engineering services and qual-
ified staff. 

The project involves Units 5 and 6 at the Glick plant in
Skikda on the Mediterranean coast.

The aim of the project is to remove the carbonic gas from the
LNG to the level of international acceptable standards. This is

performed by extracting the carbonic gas with amine which
gets attached or linked to it. The technical bid is the next stage
for three shortlisted firms. 

David Stadnyk, Patch CEO said: “We have put forward an
outstanding bid and we look forward to Sonatrach’s final
selection. Winning this bid will provide a tremendous short-
term and long-term positive impact. Also, we are being pre-
sented with a number of other opportunities from Sonatrach in
Algeria.”

Devon Egypt hopes
Devon Energy has spudded another well offshore Egypt, hop-
ing for third time lucky.

The US independent is drilling the Khufu-1 well in the Gulf
of Suez in a water depth of 200ft (60m) with the Interocean 3.

Devon has already drilled two wells this year, Ras Abu
Darag-1 and Khefren-1, in its two blocks offshore Egypt –
Ras Abu Darag and South East July. Both were dry.

Rare well offshore Tunisia
PetroCanada has spudded a rare exploration well offshore
Tunisia – the first offshore wildcat in the country for several
years.

The firm is drilling the Amira-1 well in the Mellita block in
the Gulf of Gabes. The well was spudded on 16 October and is
expected to reach total depth in approximately 60 days

The firm drilled a well in the same block but onshore Djerba
Island in April.

The Midoun-1 well was drilled to a total depth of 9,187ft
(2,800m) but was plugged and abandoned as a dry hole.

Amira-1 is the final commitment well on the block.    



Hydro Morocco shoot
Norsk Hydro has started a 3D seismic shoot on its acreage off-
shore Morocco.

The firm has begun the acquisition of a 2,150sq km 3D seis-
mic survey over the North-West Safi exploration licence.

This survey aims to define
drilling targets on a number
of prospects identified from a

2D survey carried out in 2004, with a view to starting explor-
ation drilling in 2007.

The licence covers an area of 6,542sq km with a water depth
that ranges from 985-9,845ft (300-3,000m).  

The partners in the North-West Safi licence are Norsk Hydro
48.75%, Dana 26.25% and Moroccan national oil company
ONAREP 25%.

Shell has started a major seismic campaign in
Libya which it hopes will end with a new
LNG plant. 

Four seismic crews will start work between
November 2005 and March 2006 in the Sirte
Basin along with a large aeromagnetic cam-
paign.

In total Shell will acquire nearly 8000km of
2D and 3,300sq km of 3D seismic, as well as
68,000km of aeromagnetic data. Drilling is
planned to start in the second half of 2007.

In May 2005, Shell signed an agreement to
work together with Libya’s National Oil Corp
to develop a modern LNG industry, and
explore for and develop gas. The project incor-
porates exploration in five blocks covering

20,000sq km and rejuvenation and upgrade of
the existing Marsa El Brega LNG plant.

Shell’s VP of exploration, Matthias
Bichsel, said: “This marks the start of activi-
ties on the ground for this major integrated
gas exploration and production project and
the beginning of a long-term strategic part-
nership with Libya in the development of a
state-of-the-art LNG industry.”

The seismic crews are from BGP
International, PGS Exploration. WesternGeco
Overseas and Veritas DGC. The aeromagnetic
surveying campaign was awarded to Worley
Parsons Geo-Physical Exploration and local
partner the National Bureau for Research and
Development.

EXPLORATION
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Calendar 
2005
DECEMBER
18-20
INTERGAS III 
Cairo, Egypt 
Email: ebourguignon@

thecwcgroup.com 
Tel +44 20 7089 4209 
Fax: +44 20 7089 4201
www.intergasegypt.com

2006
APRIL
Nigeria Oil & Gas (NOG6)
Exhibition & Conference 
Abuja, Nigeria 
Email: ebourguignon@

thecwcgroup.com 
Tel +44 20 7089 4209 
Fax: +44 20 7089 4201
www.cwcnog.com

Dana Mauritania spud…
Dana has spudded a deepwater well offshore Mauritania.

The company is drilling the Faucon-1 well in Block 1 with
the Stena Tay drilling rig which has just been released from a
drilling programme with Woodside offshore the same country
(see separate story below).

The Faucon prospect is a Cretaceous age
channel system sealed against a salt diapir
with the potential to contain more than 1 Bn
bbl of oil in place, according to Dana.
Planned total well depth is 13,780ft
(4,200m) below sea level which is expected
to be reached in approximately 30 days.  

This is “the first of a number of higher-risk
but potentially transforming wells which
Dana intends to drill on its operated
Mauritanian acreage over the next few

years,” the company said. 
The firm’s only previous well in Mauritania was on the

Pelican discovery which was a gas find on which Woodside
puts a reserves figure of 1 Tcf.

The UK independent put recoverable
reserves at 600-800 Bcf with 10-13m bbl of
associated liquids but said that: “there is
scope for considerable further upside in
these estimates.”

This well, in Block 7, was drilled in over
5,500ft (1,676m) of water to a total depth of
12,500ft (3,810m). 

Analysis indicates the presence of two sig-
nificant gas accumulations with minimum
gross thicknesses of 500ft and 125ft respec-
tively (152m/38m). 

…with Woodside more hopeful
The partners in the latest deepwater well offshore Mauritania
are more hopeful of a positive result than a week ago.

The Stena Tay drillship has now finished wireline log acqui-
sition on Woodside’s Labeidna-1 exploration well, including
the recovery of oil and rock samples to surface. 

Preliminary evaluation of the data indicates that the well
intersected a gross oil-bearing interval of 380ft (116m), com-
prising an interbedded series of thin but high quality sands and
claystones. Interpretation of image logs and magnetic reso-

nance logs and other analytical work is continuing to quantify
the total net pay thickness. These results will be incorporated
into an assessment of the commercial potential of the Labeidna
accumulation.

Simon Lockett, head of partner Premier Oil, said: “An oil
discovery within tie-back distance to the Chinguetti field is a
positive result. Work is proceeding towards a decision on the
next steps to determine if commerciality can be achieved.”

Shell starts Libya seismic 

Libya deep well approaches
The first ever deepwater well offshore Libya could be drilled
by the end of next year.

Australia’s Woodside Energy was awarded four blocks (35,
36, 52 and 53) offshore the North African state in the EPSA IV
licensing round earlier this year and plans to start seismic
shortly. This will include 7,400km of 2D and 1,685sq km of 3D.

It then hopes, depending on rig availability, to drill the first
deepwater well by the end of 2006.

Next year it will also be drilling eight wells onshore the
country. This is likely to include four wells in the Sirte Basin
and four in Block NC 210 in the Murzuq Basin.
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EnCana back on Chad hunt
EnCana plans to drill up to five wells in one of the world’s
biggest blocks in Chad with the first spudding later this month.

The firm is operator of Permit H, which covers a massive
439,000sq km in the south of the country.

It drilled four wells last year with uninspiring results but
plans to shoot more seismic and drill three to five exploration
and/or appraisal wells starting before the end of the year.

The first of these will be Acacia-1. It is 85km southwest of
the Sedigi oil-gas-condensate discovery in Area II of Permit
H. The planned total depth is 8,268ft (2,520m) and the well
will be seeking Upper Cretaceous and Lower Tertiary sand-
stone objectives. 

This will be the second well drilled in Area II of Permit H;
the first being the Kosoki well which was plugged and aban-
doned as dry by Conoco in 1974. 

The nearest discovery is Sedigi, over which US-based NIR
Chad Oil Project was awarded a development lease early in
2005. Their work commitment includes the building of a
pipeline from the field to N’Djamena and the construction of a
small refinery near the city. Discovered by Conoco in 1975,
the Sedigi field is estimated to have recoverable reserves of
20m bbl of 34° API oil, 10m bbl of condensate and 100 Bcf
gas.

Hardman ready in Uganda
The first of two wells which could provide a breakthrough for
African upstream newcomer Uganda will be spudded within
weeks.

Hardman is mobilising a rig to Block 2 with the first well
out of two, Mputa-1, to be spud in mid-December.

The licence covers the northern part of Lake Albert and the
surrounding onshore area. 

Both prospects are onshore and have potential in excess of
100m bbl, with considerable upside. The prospects are on
structures associated with the rift bounding fault and in the
case of Mputa also associated with surface seeps.

Tullow is also a 50% partner in neighbouring Block 3 which
is the only location for recent exploration in the country but
where results have been tantalising. The Turaco-2 well
encountered a number of hydrocarbon-bearing zones.
However, due to technical difficulties, the testing programme
could not be completed and the well was abandoned in June
2004.  The Turaco-3 well was drilled from the same location
in October 2004 to further investigate these zones. In
November the well intersected two potentially hydrocarbon-
bearing zones however on testing the well showed very high
concentrations of CO2.

Angola extends deadline
Sonangol has added an extra 30 days to the bidding deadline
in the current licensing round.

The move is designed to give companies more time to study
data and also to allow more companies to participate in the
tender for the seven offshore blocks, said Syanga Abilio, vice
president Sonangol. 

“The companies realised they needed more time and asked
us for more flexibility,” Abilio said at the roadshow in London. 

“We decided that we could extend the period to 90 days and
we could also start that period from 1 January,” he added. 

Awards for Blocks 1, 5, 6, 15, 17, 18 and 26 are likely to
take place in April, Sonangol director of negotiations Carlos
Saturnino said. 

Angola is also planning to hold its first onshore bidding
round since before the civil war, which had been expected to
take place before the end of this year. 

Officials said it was now expected next year. 
“Our government is going to take a decision very soon,

probably early next year,” said Abilio. 
Onshore activities have been neglected since the early

1970s, as the country’s 27-year civil war, which ended in 2002,
kept oil companies away. 

Australian independent oil company Roc oil started onshore
operations in the still-volatile Cabinda province this year and
other foreign companies are expected to follow.

LICENSING

STRATEGY

Antrim sells to Nor
Antrim Energy is to sell acreage in Tanzania, Australia and the
Czech Republic to Nor Energy.

Antrim has entered into a US $3.2m Letter of Intent with
Nor Energy. Antrim will also retain a residual right to partici-

pate in a future drilling programme in Tanzania. 
Antrim holds 100% of the Pemba Zanzibar block in the

shallow waters offshore Tanzania which covers 14,685sq km.

Sonatrach/Petrobras upstream meetings
Algerian national oil company Sonatrach has arranged meet-
ings with its Brazilian counterpart Petrobras to talk about
upstream opportunities.

A meeting has been scheduled for January 2006 and will
define projects of common interest and encourage co-opera-
tion in exploration and production of oil and gas in Brazil,

Algeria, and other countries in which the companies may be
interested.

This announcement came during a Brazilian trade mission to
Algeria attended by the Brazilian Minister of Mines and
Energy Silas Rondeau, his Algerian equivalent Chakib Khelil,
and Sonatrach president Mohamed Meziani.
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South Africa deep cancelled
Exploration off South Africa is in turmoil after BHP Billiton
cancelled the country’s first deepwater well due to uncertainty
over the fiscal regime.

The well was to have been drilled in either Block 3B or 4B
off the western coast in the second half of this year. But despite
a tight global market for rigs, BHP Billiton opted to forfeit the
rig it had lined up. The well is now unlikely to even be drilled
next year, according to the Business Post.

Another deepwater well was expected to be drilled by Forest
Oil in Block 2C off the west coast near the border with
Namibia. However, this too has gone very quiet.  

Andrew Fisher, southern Africa general manager of BHP
Billiton Petroleum, refused to comment. However, sources
said that the Anglo-Australian group had cancelled the well
because it wanted production rights to be set before spudding
the most expensive well ever off South Africa.

“They are only raising one element. If they hit a dry well, it’s
money down the drain,” Jacinto Rocha, the deputy director-
general of mineral regulations at the department of minerals
and energy said. He said royalties would start to apply in the
acreage in 2014 when BHP Billiton’s exploration rights cease
and production rights are negotiated.

Rocha insisted the government was not responsible for the
hold-up. “They raised concerns about the availability of drill
rigs, so they asked us to fast-track the conversion process [of
old order rights to new order rights as outlined in the Mineral
and Petroleum Resources Development Act].”

The conversion process had been completed by August, he
said, which should have allowed BHP Billiton to start drilling.
“We don’t know why they postponed. It may be a lack of faith
on their part [about future taxes and royalties].

“They are the only ones who know and they’re not telling us.”
Rocha, who is also a director of the Petroleum Agency SA,

said a new fiscal regime governing production rights was being
established by the national treasury and the agency. It would
specify taxes and royalties payable and determine whether oil
companies could repatriate money or operate dollar-accounts.

He said oil companies would know these terms and condi-
tions well before 2009, when the royalties section of the act
came into effect. It was “highly likely” to be finalised next year.

Apart from fears about the tax and royalty regime, other
industry concerns about the act are the introduction of a 30-year
cap on production rights and uncertainty over whether exemp-
tions from foreign exchange regulations will continue to apply.

India draws up Africa shortlist
India has shortlisted a group of fledgling upstream African
countries where it will offer to build giant infrastructure proj-
ects in return for oil rights.

India will look to a group of eight West African countries in
a special co-operation model called the Team-9 initiative,
under which India offers credit for projects set up by Indian
companies through the Export Import Bank of India.

Team-9 countries are: Burkina Faso, Chad, Cote d’Ivoire,
Equatorial Guinea, Ghana, Guinea-Bissau, Mali and Senegal.
Ahmad said India would also approach Sao Tome, Niger, the
Democratic Republic of Congo and the Republic of Congo.

The tactic is not new but this is the first formal commitment
by India which said it will help build power projects, railways,
refineries and even stadiums.

“India has decided to offer lines of credit up to US $1 Bn on

a government-to-government basis... in exchange for oil expl-
oration rights,” said Talmiz Ahmad, a senior Indian oil min-
istry official. “West Africa is a long-term investment destina-
tion for India.” Ahmad said India would offer commercial
partnerships and joint ventures to a group of African countries
in oil, roads, railways, information technology, power and
ports under the partnership development initiative.

“This model is definitely worth pursuing,” he said, adding that
African states now believe that the spoils of their oil should go
into infrastructure instead of the pockets of the oil majors.

A $6 Bn infrastructure investment deal was recently struck
in Nigeria by ONGC Mittal Energy, a joint venture between
India’s state-run Oil and Natural Gas Corporation (ONGC)
and the world’s largest steel maker, Mittal Steel, is seen as a
major breakthrough in this strategy.


